A PHRNTL PR =LY
e

i ety 31 9ul! o o0 sl 3l Gy B lncl)
ddlnll z 3gan

Analysis The Algerian Foreign Trade With Some
European Countries Using Gravity Model
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Abstract

This study aims to analyze the foreign trade using a gravity model between Algeria and some European countries. We
used ordinary least squares method (OLS) and generalized least squares (GLS) for estimating the proposed model
on pooled data included eight European countries and covered the period between 2000 and 2014. The signals of
parameters as expected and showed the positive impact of each explanatory variables on the foreign trade of Algeria,

also showed the negative effect of geographical distance on Algerian foreign trade.

Keywords: Gravity model, Algerian foreign trade, Geographical.
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