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Islamic Venture Capital as a Tool of Investing Zakat
and Endowment Funds in Algeria
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Abstract

Like the rest of the Islamic countries, Algeria have many problems with its economic system; it has remained and is still
wandering between the socialist system and the capitalist system, between interest-based banking system and a system
based on the stock market. All the numbers indicate that the both systems are inefficient in Algeria. After the transition
to the market economic system since the beginning of the year 2000, the Algerian stock market capitalization rate is still

below than 0.08, with no response from the Algerian investor.

This paper proposes the Islamic venture capital market as a mechanism to mobilize the savings of the Algerians Muslim
investors, and operationalising Zakat and Waqf Funds, as a first step towards a smooth transition from capitalist system
to an Islamic economic system in line with the beliefs of the Algerian investors, through the presentation of three charts

summarize how to apply the venture capital financing mechanism on Zakat and Wagqf Funds in Algeria.

Keywords: Venture Capital, Islamic Financing, Zakat, Wagqf.
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