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Analytical Approach Towards the Phenomenon of
Parallel Economy Case of Algeria
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Abstract

Most of the world countries live the phenomenon of parallel economy or informal economy, which is characterized by the expansion
of its size and contain many of the activities that generate income and revenues, and moves in which the currents flowing from the
funds ripple and expand their movement according to the breadth and the growth and evolution of the movement of this economy,
an this economy is difficult to ignore its impacts and effects and Sometimes is dangerous.

With the rapid growth and great boom in this market, the government realized that the parallel economy is in fact a haven of
natural private employers to get rid of economy official overburdened and obstacles, so that with the intensification of the crisis the
parallel economy established an economic system independent of the state, has its laws and its organizations in the field of price and
exchange, also in distribution and even in the field of import and export, and this system continued to move away from the state
until it began to pose a threat to public order by investing in activities that tend to crime, which prompted the authority public to
describe the parallel economy by the illegal economy which must disassemble or at least codified before the rising of danger.

We will try to analyze this issue through addressing the following themes:

- Site of the parallel economy in the market of goods and services.

- Effects on the labor market.

- Analysis of the phenomenon in the foreign exchange market.

Keywords: Parallel Market, Parallel Exchange Rate, Labor Illegal.
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