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The impact of the use of budgeting on the effectiveness of

performance evaluation of SME
- Study of a sample of SME in Chlef state -
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Key words: Abstract

Budgetings This study aims to ascertain the importance and impact of the use of discretionary budgets in

SME, and the relationship between discretionary budgets and performance. A sample of 120

SME located in the Wilayat of Chlef was selected. Analyzable questionnaires were used, Their

Performance evaluation. ~ phrases were chosen from questionnaires from previous studies similar in terms of the subject
matter, which were analyzed and interpreted with the help of the SPSS statistical program.
The result of the research showed that there is a strong relationship and a significant impact
between budgeting practices and the performance of SME, Pearson's correlation coefficient
was 0.835, which indicates that correlation strong between them. The performance prediction
formula of SME through the use of budgets was in the form: Y=0,479+1,079X, It was also
suggested that SME should have a clear goal, which helps them to form a clearly defined
strategy with executable plans To detect deviations and make necessary corrections.
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