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Abstract

This research aims to show the new orientation adapted by Algeria in the management of
public expenditure based on the rationalization policy, which is considered as a sureness
policy under a volatile oil market prices and an expansive expending policy that is difficult to
abandon them.

At the end of our study, we conclude that the oil tax is the main source of financing public
expenditure, which exposes its public budget to instability and we know that this source
is influenced by fluctuating oil prices. Our research shows also the absence of a clear and
integrates strategy based on the rationalization of public expenditure in Algeria despite the
role played by the decisions taken in order to minimize the importance of budget deficiency.

Therefore, the research recommended the need to adopt a new economic policy away from
the Rentier economy policy by varying sources of budget financing based on durable and
stable resources , and the orientation towards rational and effective exploitation of the
financial resources. This orientation must be accompanied by raising the efficiency of public
expending, promoting transparency and activating the role of controlling expenditure by
reviewing and developing control system.
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