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Measurement the effect of finance cost on market value of

corporate using panel data during 2014-2018
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Finance cost This study aims to try measure the effect of finance cost on market value of corporate through

Value of corporate

application on sample of industrial corporations listed in kuwait stock exchange during the
period 2014-2018 using panel data, we establishing the study model depending fourth(04)

Financial theory independent variables which comprise finance cost, return on equity, dividend size and

Industrial corporations

net cash flow. we use fisher and hausman test in order choose the best model of panel. the
study came out 77,5% of change occurred in value market of industrial corporations explain

Panel data. through independent variables uses in model, also the study concluded that the finance cost
effect statistically on market value of industrial companies, but this effect is positive which
contrast with financial theory, as well as both return on equity and dividend size and net
cash flow effects statistically and positively on market value of industrial corporations listed

in Kuwait stock exchange. this compatible with financial theory
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Dependent Variable: VAL
Method: Panel Least Squares
Date: 06/11/20 Time: 10:22
Sample: 2014 2018
Periods included: 5

Cross-sections included: 24
Total panel (balanced) observations: 120

Variable Coefficient Std. Error t-Statistic Prob.
C -0.387013 0.054287  -7.128970 0.0000
CF 0.194721 0.039218 4.965093 0.0000
DIV 0.026596 0.007739 3.436518 0.0000
NCF 0.047308 0.011529 4.103391 0.0000
ROE 0.028342 0.005361 5.286653 0.0000
Effects Specification
Cross-section fixed (dummy variables)
R-squared 0.775129 Mean dependent var 1.326475
Adjusted R-squared 0.709135 S.D. dependentvar 1.568215
S.E. of regression 0.845768 Akaike info criterion 2.703821
Sum squared resid 65.80982 Schwarzcriterion 3.354236
Log likelihood -134.2293 Hannan-Quinn criter. 2.967957
F-statistic 11.74534 Durbin-Watson stat 2.004418
Prob(F-statistic) 0.000000
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Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic ~ Chi-Sq. d.f. Prob.

Cross-section random 20.468293 4 0.0004
Cross-section random effects testcomparisons:

Variable Fixed Random Var(Diff.) Prob.

CF 0.194721 0.091113  0.002089  0.0234

DIV 0.026596  -0.004194  0.000745  0.2593

NCF 0.047308  0.080835  0.157220  0.9326

ROE 0.028342  0.046536  0.000036  0.0025

Specification Tests of Hsiao (1986)
H1 = Null Hypothesis : panelis homogeneous vs Alternative Hypothesis : H2
H2 = Null Hypothesis : H3 vs Alternative Hypothesis : panel is heterogeneous
H3 = Null Hypothesis : panelis homogeneous vs Alternative Hypothesis : ...

Hypotheses F-Stat P-Value
H1 8.658618 8.12E-08
H2 0.402785 0.304663
H3 7.659094 4.13E-13
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