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The policy of Reducing the Algerian dinar’s Exchange rate
and its Impact on the Trade Balance, an Analytical Study
for the Period (2000-2017)
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The exchange rate, This study aims at analyzing the impact of exchange rate devaluation of the Algerian Dinar on the trade

balance depending on the statistics during the period (2000-2017). Where we first highlighted the
exchange rate and the trade balance as a theoretical framework, then we analyzed the progress of the
Imports, both variables in Algeria during the period of the study, reaching to analyze the impact of the Algerian
Trade balance, Dinar exchange rate devaluation against the US Dollar on both the non-oil exports and the imports,
and finally we ended up with the impact of this devaluation on the trade balance.

Non-oil exports,

Oil prices.
F The study ended up with the existence of an inverse relationship between devaluating the Algerian
Dinar exchange rate against the American Dollar and the non-oil exports which corresponds with
the economic theory, whereas there is a limited positive impact on the imports earnings. Therefore,
the study found the non-dependency of the trade balance on the policy of exchange rate devaluation.

However, it is a hostage of the oil price volatility.
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