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Abstract

This article examines the determinants of foreign direct investment in Algeria in light of the political changes Algeria has
experienced since 1987, in order to identify the most important factors for attracting foreign direct investment at this
stage, especially in the light of the efforts of the State to improve the environment of the practice of work in Algeria. This
article provides an analysis of why Algeria’s share of foreign direct investment has declined relative to other countries
in the same region, through the study of the impact of the most important macroeconomic variables in addition to
political changes on foreign direct investment in Algeria. This study shows that the most important variables which
contributed attract foreign direct investment during the study period (which have a positive relationship) according
to the importance of long-term influence are: Exchange rate, exports, imports and finally public expenditure, As for
the variables that contributed to reluctance the IDE in order according to the magnitude of the effect are: The security
situation, oil prices, interest rates, inflation, external debt, the money supply, and finally taxes. The study also found
that the political and economic instability and the declaration of the war against terrorism in Algeria during the period
1990-2001 represented the main obstacles to the attraction of foreign direct investment during the period 'study, So the
study showed that the rapid political and security stability and the establishment of a clear economic vision were aimed
at achieving economic stability and the general level of prices, and finally put an end to the war against terrorism and
maintain the rates of safety in their natural rates, which has been the main factor restoring the attractiveness of foreign

investment.

Keywords: Foreign Direct Investment, Cointegration Relationship, ARDL Model, Bounding Cointegration test, long-term
Relationship, short-term Relationship, ECT (error correction term,).
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