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Functions of Takaful Insurance Companies: A Comparative Analysis with Conventional
Insurance Companies - A Case Study of Salama Insurance Company in Algeria
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Abstract:

The aim of this study is to identify the function of the Takaful insurance companies in

general and in the Salama Insurance Company in particular, where we have given an overview of
the Takaful insurance companies with touching on their most prominent functions, and what
distinguishes them from the functions of their traditional counterparts, as well as presenting the
Algerian experience in applying the Takaful insurance system from Through the experience of
Salama Insurance Company, which is currently the only institution that provides mutual
insurance services, based on a case study.
The study concluded that Takaful insurance companies are contractual financial institutions, as
they provide insurance service to participants in accordance with the provisions of Islamic
Sharia on behalf of the participants’ fund with a legal personality, and invest part of the funds of
this fund in order to fulfill their obligations, and this is in accordance with the Sharia-permissible
formulas
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