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The dynamics of financial globalization and its impact on human development in Algeria

Econometrics analytical study during the period 2000-2019
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Abstract:

This study aims to measure the impact of financial globalization on the level of human
development in Algeria, during the period from 2000-2019 .due to the dynamics of financial
globalization, a econometrics model was used, which is the self-regression model for distributed
slowdowns (Ardl)

The results of the study found that the facto index of financial globalization has a negative
impact on the Human Development Index in the long term, while there is no effect of the jure
index of financial globalization on the Human Development Index in the long term, The study
recommended that taking advantage of the benefits of financial globalization requires the
availability of certain conditions, the most important of which is the development of financial
systems.

Keywords: Financial globalization; Human Development Index; Algeria; Ardl Model.
Jel Classification Codes: F3, O15, C3.
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Years HDI IFGF IFGJ
2000 0.637 0.47 0.28
2001 0.645 0.48 0.28
2002 0.655 0.48 0.3
2003 0.667 0.46 0.28
2004 0.677 0.43 0.32
2005 0.685 0.43 0.42
2006 0.69 0.41 0.42
2007 0.7 0.4 0.34
2008 0.702 0.38 0.31
2009 0.711 0.44 0.32
2010 0.721 0.39 0.33
2011 0.728 0.38 0.32
2012 0.728 0.38 0.32
2013 0.729 0.37 0.32
2014 0.736 0.37 0.32
2015 0.74 0.37 0.31
2016 0.743 0.35 0.31
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2017 0.745 0.34 0.31
2018 0.746 0.33 0.32
2019 0.748 0.33 0.32
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[UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the wariable has a 1t root
At Level
HD IFGF IFGa

WWith Constant t-Statistic -2 2950 -0 8493 -4.1850
Prob. 0. 7820 O.74F6 0.0059

no no S
With Constant & Trend t-Statistic ~0.5509 -3.5448 -8.0204
Prob. 0.96817 0.0366 0.0007

no Ak ke
Without Constant & Trend t-Statistic 6.1156 -2.4887 -0.4347F
Pro. TO000 0.07T67 0.5085

no . no

At First Differcnce

dEHDI) AOFGF) dFGEI)
WWith Constant t-Statistic -4 4103 -56.5440 -3.6575
Froo. CLO0Z0 0.0000 C.0TF2Z
With Constant & Trend t-Statistic —4. 2430 -6.3464 -3.3178
Prob. 00209 0.0004 0. T107T

x P no
Sithout Constant & Trend t-Statistic —1.4584 54168 -2.9028
Pro. 0.7 30 0.0000 0.0007

no bt e

HNoles:

- (-3Significant at the 10%%: (**)Significant at the 5% (***} Significant at the 12 and (no) Mot Significant
0: Lag Length cased on SIC

c: Probability based on MackKinnon (1996) one-sided p-wvalues

[This Result is The Out-Put of Program Has Developed By :
[Dr. Tmadeddin Alhfosabbelh

College of Business and Economics

(Qassim Universito KSa

Test Bonds ss.od! jlest 13 ekl

F-Bounds Taest rHull Hypothesis: FHNo levels relationship
Test Statistic Walu e Signif. ooy (T ]
Asyrmpltotic: n=1000
F-statistic 2= 19571 11085 Z>Be3 =2 325
k< =2 555 =1 =8
2. 5% 2.55 De -
-1 %6 4. 13
Actual Sample Size 16 Finite Sample: n=325
1 0% 2845 3623
5% 3. 478 4 335
-1 %6 A 945 5. 028
Finite Sample: n==20
100 2915 3. 6595
500 2.538 g 422
-1 %5 5 155 6. 265
Tl JSUin o m3gedl gl Oyl 14 Gkl
Series: Residuals Breusch-Godfrey Serial Correlation LM Test
Sample 2004 2019
SRt F-statistic 0.900614 Prob. F(2.2) 0.5261
Mean 1 806-16 Obs*R-squared 7581670 Prob. Chi-Square(2) 0.0226

Median 4.27e-05
Maximum 0.000868

— Miimum - -0.000626 Heteroskedasticity Test: Breusch-Pagan-Godfrey
Std. Dev. 0.000448

Skewness  -0.089434
r Kitosis 271962 F-statistic 0173320 Prob. F{(11,4) 0.9906

0Obs*R-squared 5164518  Prob. Chi-Square(11) 0.9229

dnueBera 007373 | || g paled explained S8 0.277516  Prob. Chi-Square(11) 1.0000

-0.0005 0.0000 0.0005 anoro | Probabilly 0963786
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Levels Equation
Case 2. Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
IFGF -0.326611 0.094528 -3.455173 0.0259
IFG] 0.181533 0.124259 1460931 0.2178

i 0.842204 0.051364 16.39685 0.0001

—

EC = HDI - (-0.3266"IFGF + 0.181597IFG] + D.8422 )

Jor 8mad BV il 5 oeked!

ARDL Error Correction Regression
Dependent Variable: D{HDI)

Selected Model: ARDL(Z, 4, 3)

Case 2: Restricted Constant and Mo Trend
Date: 03/26/22 Time: 22.56

Sample: 2000 2018

Included observations: 16

ECM Regression
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
Di{HDI-1}) -0.399640 0103815  -3.849557 0.0183
D{IFGF) 0.115011 0.015106 T.613687 0.0016
DIFGF=11) 0.271169 0.077994 15.06971 0.0001
D(IFGF-21) 0.268521 0.018112 14.82555 0.0001
D(IFGF{-31) 0116227 0.016593 T7.002311 0.0022
D{IFGJ) 0083111 0.009140 9.092848 0.0008
DiIFGI(-1]) -0.027010 0.006570  -4.110B846 0.0147
DiIFGJ(-2]) 0.063054 0.009921 6.355774 0.0031
CointEqg(-1) -0.231634 0015195 1524369 0.0001
R-squared 0984730 Mean dependentvar 0.005062
Adjusted R-squarnead 0967278 3.0 dependentvar 0.003623
Z.E. ofregression 0.000655 Akaike info criterion -11.52420
Fum squared resid 3.01E-06 Schwarz criterion -11.03961
Log likelihood 101.1936 Hannan-Quinn criter. -11.50194
Durbin-Watson stat A031TF
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