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The role of activity-based cost accounting in reducing health service costs
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Abstract:

This study aims to reduce the cost of health services through the application of cost accounting
according to the activity-based system (ABC) in the Department of Medical Analysis Laboratory.
It was reached:

-The possibility of reducing the cost of health services when applying the costing system based
on activities in the Department of Medical Analysis Laboratory;

-The possibility of providing more accurate information on medical services, in light of the
application of the activity-based costing system (ABC);

-The value of the costs of health services is inversely proportional to the number of services
provided, that is, the cost decreases with the increase in the number of clients (patients) and rises
with the decrease in the number of clients.

Keywords: Cost accounting; Health services; resources; activities; Cost drivers.
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