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Abstract:

The reform of the support system adopted by the Algerian government since
independence became necessary, Especially after it exhausted the state treasury with billions of
dollars without achieving social justice and lifting the oppression of the fragile layer.

Therefore, we shed light through this research paper on the reality of the
government support policy in Algeria during the period 2010-2020 and identify its pros and cons,
as well as the economic burden, by recording, for example, the benefit of the fifth fifth [the rich
class] at 80% of the support funds. Allocated to improve purchasing power in all its forms, when
20% of it reaches the poor.Hence, this policy must be reviewed in order to achieve financial
control and reduce the budget deficit, as well as to support productive investments, with the
proposal of alternatives and mechanisms that are more appropriate and effective for a smooth
transition from comprehensiveness to selectivity in order for the support to reach those who
deserve it.

Keywords: Government subsidies, social transfers, explicit subsidies, implicit subsidies
Jel Classification Codes: E65, B55
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