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Limits of the application of the national partnership rule to foreign direct
Investments
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Abstract:

The majority national partnership rule applied to all economic activities of
production of goods and services carried out by foreigners on Algerian territory,
which was confirmed by article 58 of the complementary finance law for the year
2009 and the article 66 of the finance law for the year 2016. However, the scope of
this rule has been limited, according to article 109 of the finance law for the year
2020, to the sectors of goods and services of a strategic nature for the national
economy, which are listed by article 50 of the complementary finance law for the

year 2020.
And if article 49 of this law provided that any other activity of production of
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goods and services is open to foreign investment without obligation of association
with a local partner, then the criteria on which these listed strategic sectors can be
based do not justify the exclusion of certain sectors with the same characteristics,
especially since the legislative reality recognizes partnership rules which extend to
certain unclassified sectors.
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Encadré 4.1. Principes et lignes directrices de I'OCDE sur les politiques d'investissement des pays
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