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The main aim of this study was to |

investigate the nature of relationship between trade
openness and macroeconomic stability in the
Libyan economy during the period 1971-2022. In
order to achieve its objective the study adopted
Augmented ARDL model. The short run findings of
the study indicated a positive relationship between
trade openness and macroeconomic stability. In
addition, it showed a negative relationship between
the first lag of trade openness and macroeconomic
stability. In the long run, a positive relationship
between the first lag of trade openness and
macroeconomic stability was captured.
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Year Exports imports trade GDP Trade GDP Growth Mean Growth stability
Openness

1971 2694 703 3397 | 28588 0.118826081 -0.052750166 0.023730158 -0.076480324
1972 2938 1043 3981 31196 0.127612514 0.091227088 0.023730158 0.06749693
1973 4003 1806 5809 | 31801 0.182667212 0.019393512 0.023730158 -0.004336646
1974 8259 2762 11021 | 38858 0.28362242 0.221911261 0.023730158 0.198181102
1975 6834 3542 10376 | 40424 0.2566792 0.040300582 0.023730158 0.016570423
1976 9554 3212 12766 | 49673 0.257000785 0.228799723 0.023730158 0.205069565
1977 11411 3773 15184 | 54070 0.280821158 0.088518914 0.023730158 0.064788755
1978 9895 4603 14498 | 55857 0.259555651 0.03304975 0.023730158 0.009319592
1979 16076 5311 21387 | 60861 0.351407305 0.089585907 0.023730158 0.065855749
1980 21910 6777 28687 | 61278 0.468145174 0.006851678 0.023730158 -0.01687848
1981 15571 8382 23953 | 49519 0.483713322 -0.19189595 0.023730158 -0.215626108
1982 13203 7175 20378 | 50908 0.400290721 0.028049839 0.023730158 0.004319681
1983 12216 6029 18245 | 49650 0.367472306 -0.024711244 0.023730158 -0.048441402
1984 11148 6222 17370 | 47146 0.368429983 -0.050433031 0.023730158 -0.074163189
1985 12314 4101 16415 | 51072 0.321408991 0.083273236 0.023730158 0.059543078
1986 8215 4445 12660 | 45274 0.279630693 -0.113526003 0.023730158 -0.137256161
1987 8043 4684 12727 | 38618 0.329561344 -0.147015947 0.023730158 -0.170746106
1988 6673 5869 12542 | 41545 0.301889517 0.075793671 0.023730158 0.052063513
1989 8034 4923 12957 | 44536 0.290933178 0.071994223 0.023730158 0.048264065
1990 13225 5336 18561 | 46193 0.401814128 0.037205856 0.023730158 0.013475698
1991 11234 5361 16595 | 53424 0.310628182 0.15653887 0.023730158 0.132808711
1992 9942 5165 15107 | 51975 0.290658971 -0.027122642 0.023730158 -0.0508528
1993 7542 5551 13093 | 50019 0.261760531 -0.037633478 0.023730158 -0.061363636
1994 7865 4323 12188 | 50987 0.239041324 0.019352646 0.023730158 -0.004377512
1995 8975 5392 14367 | 49855 0.28817571 -0.022201738 0.023730158 -0.045931896
1996 9903 5873 15776 | 50919 0.309825409 0.021341891 0.023730158 -0.002388267
1997 9656 6123 15779 | 53573 0.294532694 0.052121998 0.023730158 0.028391839
1998 6032 5466 11498 | 51670 0.222527579 -0.035521625 0.023730158 -0.059251783
1999 7961 4158 12119 | 52057 0.232802505 0.007489839 0.023730158 -0.016240319
2000 12725 3732 16457 | 53275 0.308906617 0.02339743 0.023730158 -0.000332729
2001 11014 4397 15411 | 53547 0.287803238 0.005105584 0.023730158 -0.018624574
2002 9803 4396 14199 | 53841 0.263720956 0.005490504 0.023730158 -0.018239655
2003 14647 4330 18977 | 61928 0.306436507 0.150201519 0.023730158 0.126471361
2004 20410 6326 26736 | 65852 0.406001336 0.063363906 0.023730158 0.039633748
2005 31358 6079 37437 | 73951 0.506240619 0.122987912 0.023730158 0.099257754
2006 40260 6041 46301 | 78800 0.587576142 0.065570445 0.023730158 0.041840287
2007 46970 6733 53703 | 83709 0.64154392 0.062296954 0.023730158 0.038566796
2008 62100 9150 71250 | 83573 0.852548072 -0.001624676 0.023730158 -0.025354834
2009 36951 12859 49810 | 79896 0.623435466 -0.043997463 0.023730158 -0.067727622
2010 48673 17674 66347 | 83913 0.79066414 0.050277861 0.023730158 0.026547703
2011 19060 8000 27060 | 41672 0.649356882 -0.503390416 0.023730158 -0.527120575
2012 61026 22000 83026 | 77855 1.066418342 0.86828086 0.023730158 0.844550702

13




w2 ©d obue

Year Exports imports trade GDP O:::::::ss GDP Growth Mean Growth stability
2013 46018 27010 73028 | 63843 1.143868553 -0.179975596 0.023730158 -0.203705754
2014 20826 18994 39820 | 49132 0.810469755 -0.230424635 0.023730158 -0.254154794
2015 11392 16429 27821 | 48718 0.57106203 -0.00842628 0.023730158 -0.032156439
2016 6764 8667 15431 | 47991 0.321539455 -0.014922616 0.023730158 -0.038652774
2017 18865 10556 29421 | 63584 0.462710745 0.324915088 0.023730158 0.30118493
2018 29830 13786 43616 | 68634 0.635486785 0.079422496 0.023730158 0.055692338
2019 29058 22694 51752 | 60950 0.849089418 -0.111956173 0.023730158 -0.135686332
2020 9312 12912 22224 | 42984 0.517029592 -0.294766202 0.023730158 -0.31849636
2021 33417 17432 50849 | 55145 0.922096292 0.282919226 0.023730158 0.259189067
2022 37686 29634 67320 | 46831 1.437509342 -0.150766162 0.023730158 -0.17449632
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