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Abstract :

This study aims at testing the impact of |

financing cost on the market value of a sample of
firms listed on the Amman Stock Exchange through
the period from 2012 to 2019. This study relies on
multiple regression analysis, using cross-sectional
time series analysis (Panel Data), using E-Views 12
program. Moreover, the results have displayed a
negative impact of the financing cost and the
financial structure ratio on the market value.
Furthermore, there is a positive impact of the debt
ratio and dividends on the market value of the firms

being studied.

Keywords: Financing cost, Market value, Financial
structure, Debt financing, Equity financing, Assets

structure.
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o adel Ally LEAS dwsd %400.06 dows ol cilS Cum ASW) g o duine
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s %5.38 & cytig MALL dussgal cul€h Lo 50 Ll dSlal) Goia Cilanial auls g0l
¢las dica Ly Gl e Cadel
dnssad 9%80.25 Lo ol cuil€ a8 %29.37 dsisaad) dal sleal) Lwgid) il >
(MALL ZLecs3al 905.11 dows alg <LEAS
Agltia lelgeal Glaaall Qlel G i L %634.18 5 Jspal) JSg! olond) Javigiall 538 3>
% 92.12 dy o A3l Ledsaal o i 135 (MALL dusuial 0.9212 dad ol cuilSy
Aoy LEAS dunsal dows Jily ¢(Aaliny 3oL ol dande Cava llly Joual) Jlas) (e
(Al @ilerd) Lehalis daglal Alghvia lglgual maan 05 o) clS 5 %0.37
ClS Cun cagayfs 0.10 Jasesglly canlsll agadl 5l 0.22 dejsall LA lead) Jacsgiadll 4l >
lad oY Lgiad e el 2012 4w APOT duscsial aguyfa 2.5 dejsall ~LS dad e
cbscsgall (pe aall 8 age [30.01 degal) L dad ol culS B cAgu
Al (B dardical) dilany) cullu) : (ualdd) g a0
Lol dladadl liby (e gaie 0o Blae (a9 cAaenall ddohll GUlal e duall die (geian
o grnd Wl e ey Aldu e Sl (e degenae o by et g cdaadaiall il
oDl ULy ey ¢(28 dnia 2015 ¢ ila) Al b 53jke IS (e Aunhaie iy (S0 Lie) Al
ralila) oda paail - Alad 2D lia g (Time series cross- section data) dualasall duia 3l
(il sall gaead dillaie LS Culgilly cBlalaal) o (i :Panel Least Squares aeadl) g dgall) -
Sl gall piand dadd Baaly Aalas e 390l (goinng
P (Lsge ) Bang JS A0 CDLaladl) O e Fixed effects Model Al JEY) CTig - @
il 5 ) el e Awge JSI el 4K (G AY Lunbe (o pxie il sl gyl 55
(171 daiw 2013
gl Al oyl oyl ) o (e :Random effects Model 4xigdall JUE¥) zisad -
-(Bourobonnais, 2015, p. 35) Jlsde juxie J Al dalea a2y ol 43S ciliss 3l
HSIAO Laal (s DA 3l G (e Auahall Causlial) 2 3saill sy
Panel g il Jlesialy clibad) il cilua,dll HLad) (Edll) | gaal)
owiladll sl HSIAO ksl : ¥ g8l
b (Ul Galat (53 djead HSIAO ksl eha) Giny il 23l Jlasials bl a8
) z3sail aa8ias Uag ciliscssall aend daliie IS cBlebealy culsil) (685 () uilatl) Alls
gt daaally dabide LIS e lbeally culgill (585 Ladiey (OLS dlall (grruall clasyall dayla
ooty gl ailas aae Alls 8 L LAsglll Ay Giady ping ol Guilad pae Ll (06K clanal)
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(2019 - 2012) :55al (las duaygs b dastal) Clasndall (sa Ao garal dbgaal) daslll B Jsal) AASH i
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«(Bourobonnais, 2015, pp. 348-349) "l <yl sl zigaill 138 sewn 4 peadill 3 lalagl)
iglgdiall il 2 3gan of (Al il 2 3 Jlanialy il LiSa g
HSIAO _Lid) il :3 J gaadl

ka2l Liguunall Lash) Llaay) Lodl) g
Hol 2.215112 0.020715 Lol imd
Ho2 1.900800 0.051137 Loyl Jais
Ho3 2.329464 0.019336 Lumdl) by

E-Views12 zalin Glajde Je alacYh Glialll slae) (a2 izl

Gilasyal) Ayl Aalgy 58 i) ol 3B @ Holdadajdl) (b & codhel Joanll DA (1
z= Ho2 4umyidll Jsd 2y (Bourobonnais, 2015, p. 350) el zigaill (35l (e OLSu il
(Bourobonnais, 2015, p. & ill il g 3sai Aalss (6 i) of i 1389 (Ho3 daajill (b
349).
datlgdall JUY) 7 dgaig AUl JEY) 7 dgal Jlaniady i) puali @ A0 g 21

B V) adse Jledial saidl laad) sty ags HSIAO L) & e lalael
LAl gdally
Latlpdal) JEY) g igaly Al JEY) zigal Jlasiuals i) s :4 Jgasl

dglgdall HEY) 7 igal Al ) zisal
Adlaay) daudl) Jalaal) Adlaay) daul) Jalaal) il piiall
0.0378 132.8869- 0.0137 313.6095- C
0.0119 969.0698- 0.0533 775.4398- WAC
0.0099 91.76097- 0.1944 74.47971- FSR
0.0666 313.5291 0.2641 273.3419 DR
0.1705 100.4294 0.0883 620.5757 STRA
0.0000 1552.714 0.0000 1510.784 DIV
0.960300 0.985974 R-squared
0.957879 0.983052 Adjusted R-squared
77.98707 78.57135 S.E. of regression
396.6992 337.4223 F-statistic
0.000000 0.000000 Prob(F-statistic)
1.896198 1.992932 Durbin-Watson stat

E-Views12 zalip Glsda e olaeWh Gliabll sae] e 1 jiaal)
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Hausman Test (ramgd L) :&IEY g al)
DB zisaiy Al BV zisai cuadsall o Alaliall Hausman il shals ag
Ol il e Llally ciglsdal
coliall ga Adlgdall JEYI £3sa1 :Hg
caliall ga Tl JEY) £ 3gei tHy

Cramgp JLid) milii 1(05) a8 J gaad)
Test Summary Chi-Sq. Statistic Chi-Sq.d.f. Prob

Cross-section random 3.784988 5 0.5808

E-Views12 zalin cla i e slae¥l ialll slac] (e 1 jbaal)
dgadal) dacayill Juii Jullg o Prob = 0.5808>0.05) Chi-Sq J dlaia! daill of Laadls
My b il Galiall z3saill sa ddlpdall HEY) z35a1 o (g
L Jalad sl gl
todlel Jgaall DA (e Jaadls
WAC, ) dlfiwd) chasiall o) e 1385 <0.9603 (g5l R-squared wasil) Jalas dad o >
o) b Gaas Al A @l e % 96.03 4w L uis (FSR, DR, STRA DIV
(ddlsde olhadl asagl aal) %3.97 & dicall Sy (MV) &bl
F ol i 138 901 (sie die dusina a5 <396.6992 goluss (F-statistic) b Ladl dad »
zasadl) o e Abl) duca il ity adal) dacajp (i (Ul ddgaall F e ST digenal
¢ Gyiaa
Y zasall o) G 138y 2 e dan dud a5 <1.90 Luys Durbin-Watson ¢y ¢ny dad >
P Lo,y A<éa (e Sl
Lliy) AlSie e Sl Yy ¢(gyine dblsdiall JEY) zlgai o 2a3 bl blaa¥) DA o
pll mlla 58 Jallg () il o Alted) il BT pad e 850S 58 aaly ¢ I
PRl Adalaall (389 o dgaill iy o sk dnle

MV = -132.8869- 969.0698xWAC - 91.76097xFSR + 313.5291%XDR
+100.4294%xSTRA + 1552.714xDIV
R? =0.960300 Adjusted R? =0.960 DW= 1.896198

ol Lo a2l (04) 8 Jsaadly i) Aloladd) e 1ol
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O s 905 disina (s5inne vie Agdgull daidl) 8 Jigail) AT Adlian] AN 53 ol S 2sag >
(5355 969.0698 ) reas 48 gusll Aasill (aleds) ) (5350 %L gl il 5L

Adgall dal) A Al UKl Gl %61 disine (ggie die Ailias) ANS 53 e S gag B
91.76097 Jlvia dfguad) dadl) ol %615 Ml (gl das ) LalS iay sl
¢Basg

&) 10 Ligina (grine ic Aadgul) daidl) b Ligrall Aol Adlas) AV 53 alaa A 25m >
(5an9 313.5291 jlakay 4 gud) Lasdll caaly %1 o diguaall daws caaly LS il

Gilagisi Candiy) LalSs 91 Ligina (s5inn vie Afgul) daill b dejsall Z LU e S asmy >
(3359 1552.714 jlake; &8 gl Aashll lgan Caniiy) Baalg Bangs 7 L))

Al Jae Cilensall A8 gl daiill 8 Jsal) (gl Adlas) AVa 03 il agng pae »

s daalal)
OS85 Al layall calefy ALl Lkl e ciilal Sl (e degene (M Auhall sda cilass
toh Laad PYY

S i) Ll cglae dmysr b daall Gilawgall Adsndl dadl) 8 olu B isall Al e
A pay Ll Al ae sl Lo 1y Cluwgal)l odgl Ldgull @l Cacaids) sl
pe Sl cliag Al (2019 «glSle 5 z9a8) Al pe alia) axsly ((Kartinah & al, 2021)
tlansgall Ao o Jigall AT (ggina A 35n

U<l slae) o i @bl dae Cilawsall dadgall dadl) 4 ala A W W (<N dus @
ey Albg dusgall dagd alias) I (505 dSld) Goia Qlas o 58 dday (gl e Ll
by G paindl A8 Cana ) (5350 Lan chusessall LI ADELY) alidily ¢ sall 43S ¢ L))
B sl lgrad alessl

o Auengall alaie) o i b ciaball Jae Sl sall A gull dail) 8 o) S dssaad) Ll e
ot Lppa Qlgy (e 4iial le o b (Adond) lgiad ¢ 5)) ) o Jladl LelSa & 05
il celly (2014 ccuni 5 Sleadl) L pe L)y gy olgd e daadl) o2 5% Y
(o ol Al asng ) cilass S (2019 ¢(gd) A pe ilial

ash Al Aucssalls cAuball Jae Clowsall Lsud) daiill 6 Lih criall ST dejsall 2L5Y) @
hx deysall LY L aliys «z WY o Jouand) 8 Guehl) o) a3 leal)l auysi
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e Gl 13 Al Lgiad g i) ) a5 lee ) Lgaiags dunsall ol o saa Byl
‘(2012 cSJJ;}J) Ay
Ayl Jae lisnsjall A8 guall Aol 3 ogina i 4l (ol Jgua¥) (Sia @

raabal) Al

tdaal) dallls aasal) Yl
L)y :TobIN' S Qg dsaly Aulzall 4,50 Ao o Josaill 425 51 .(2019) . g5\Sibe 25lse 5 czoa cpdll .1
115-100 cilaieall ¢(01)10 cdopell duaiifly s/ dlas . cu ol dmysn dajaal) L licall il dlla

Sl Bl Al - i) e alall Jane e dogall 255 20 dashl) 3 .(2005) eV aene alas .2
Al daalal) 15e clatll A0S (JlaeY) ) and L (Lieale Alla) Galasalss Lalall daalisall iS5

sl sall 3ol i olee . dosdiall Lullell 50y .(2008) . 53l dgens Bres .3

LY e taie (EVieWS alasinls Jlsiyf zilei fad 4 dedie .(2015) . o A& e .4

il sanall dealad) s sd)uCl) L Lllall H0Y) Glala . (2003) - s il ae 5

23a5 8 LY Clais Al e iadal) dad o ) UKl jlas) 51.(2012) s mSU e .6
rihid guadll pley dulailly dalaB) aslell LIS jundl) psle pud . (Liuale b)) pgull 850l Aol
(G5 daals

o (oS Aag phal A yilad) LpsleaB) Ascsgall A Ao Gl bl pia S1.(2019) ori w2 .7
cCilacasy dens Aaals tAliaall ¢ pul) agles dujlatlly Aalaw®Y) aslell A0S Ajlatl) aglal) acd

Baaaall e ApaleaiBy) Clacsgall dad o Sl ISl jlia) 51.(2017) - saaly (e 5 ¢t Sl 2 .8
17-1 il (10 eduileaiy) aslelly (Goand dlae . Adla)) allan dusse s Gl —duaygall S

c s ol daniall Lilall 5001 .(2009) . oaaill N5 255 5 ¢ anill 45 e .9
c__u)ﬂb )ﬁuﬂ c«b:\l :33‘)1.«5.\5\ L) ‘5)/_);)// (2008) ~owle &510

Lailly M) J<gl) e agal 485 i1 .(2014) s gléie dielend 5 ¢ Slawd) i 2o deal 2ena. 11
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dag,hl) el Al dcgall Ll ISl el e Dbigail) cilabaadl 55 . (2016) idisdisn dena.12

st ane daala 5S¢l asles Ljlailly B8] aglell LIS (LalaiBV) aslal) ad (61,550

sally de Ll Zumaladl 130 0SN)  Dllell §0YT Sllad .(2001) . j3 AT 5 cgsbiall mlla 1ene.13

sl
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silly Hdally deLilall
cisilly Saall 13l solee (1 JaaY) desiiall Ll §10Y1.(2010) - gpelal) mall e 2ena.15
sy saall iy Jla splee (1 JlaaYl) dhosl Luilal 50Y/.(2013) . gpalall astlyl e 2ens.16
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Mean
Median
Maximum
Minimum
Std. Dev.
Skewness
Kurtosis

Jarque-Bera
Probability

Sum

Sum Sq. Dev.

Observations

MV WAC
211.0308 0.066368
23.51500 0.065400
3875.120 0.141200
3.440000 0.013400
603.5377 0.024900
3.886338 0.446966
19.50971 3.306548
1220.945 3.274649
0.000000 0.194500
18570.71 5.840400
31690424 0.053943

88 88

FSR
0.639807
0.276050
4.063300
0.053800
0.916590
2.678071
9.170698

244.8078
0.000000

56.30300
73.09200

88

DR
0.293664
0.216350
0.802500
0.051100
0.192106
1.209974
3.871293

24.25611
0.000005

25.84240
3.210706

88

STRA
0.341851
0.326950
0.921200
0.003700
0.240456
0.677134
2.812044

6.854354
0.032479

30.08290
5.030279

88

DIV
0.219318
0.100000
2.500000
0.010000
0.384070
3.679455
17.98784

1022.226
0.000+000

19.30000
12.83336

88

Hsiao jkidl :2 salal)

Specification Tests of Hsiao (1986)
H1 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis : H2

Hypotheses F-Stat P-Value

H1 2.215112 0.020715
H2 1.900800 0.051137
H3 2.329464 0.019336

This program has developed by Brahim KHOUILED
University of Ouargla, Algeria

H2 = Null Hypothesis : H3 vs Alternative Hypothesis : panel is heterogeneous

H3 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis : panel is partially homogeneous

i | I N4 Cd}u :3 Galall

Dependent Variable: MV

Sample: 2012 2019
Periods included: 8
Cross-sections included: 11

Method: Panel Least Squares
Date: 11/12/21 Time: 16:21

Total panel (balanced) observations: 88

Variable Coefficient Std. Error t-Statistic Prob.
C -313.6095 124.0475 -2.528140 0.0137
WAC -775.4398 394.6686 -1.964787 0.0533
FSR -74.47971 56.85884 -1.309905 0.1944
DR 273.3419 242.8469 1.125573 0.2641
STRA 620.5757 359.1512 1.727896 0.0883
DIV 1510.784 59.72357 25.29627 0.0000

Effects Specification
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Cross-section fixed (dummy variables)

Root MSE 71.07046 R-squared 0.985974
Mean dependent var 211.0308 Adjusted R-squared 0.983052
S.D. dependent var 603.5377 S.E. of regression 78.57135
Akaike info criterion 11.72886 Sum squared resid 444488.9
Schwarz criterion 12.17928 Log likelihood -500.0697
Hannan-Quinn criter. 11.91032 F-statistic 337.4223
Durbin-Watson stat 1.992932 Prob(F-statistic) 0.000000

Adlgdall JEY) g isai :4 Galal)

Dependent Variable: MV

Method: Panel EGLS (Cross-section random effects)
Date: 11/12/21 Time: 16:28

Sample: 2012 2019

Periods included: 8

Cross-sections included: 11

Total panel (balanced) observations: 88

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C -132.8869 62.93398 -2.111529 0.0378
WAC -969.0698 376.7974 -2.571859 0.0119
FSR -91.76097 34.76646 -2.639353 0.0099
DR 313.5291 168.6733 1.858795 0.0666
STRA 100.4294 72.63165 1.382722 0.1705
DIV 1552.714 36.80590 42.18656 0.0000
Effects Specification
S.D. Rho
Cross-section random 43.81954 0.2372
Idiosyncratic random 78.57135 0.7628
Weighted Statistics
Root MSE 75.28149 R-squared 0.960300
Mean dependent var 112.9902 Adjusted R-squared 0.957879
S.D. dependent var 379.9926 S.E. of regression 77.98707
Sum squared resid 498722.7 F-statistic 396.6992
Durbin-Watson stat 1.896198 Prob(F-statistic) 0.000000
Unweighted Statistics
R-squared 0.981265 Mean dependent var 211.0308
Sum squared resid 593704.3 Durbin-Watson stat 1.592842

Cramgd Ldal :5 éﬂd\

Correlated Random Effects - Hausman Test
Equation: EQ02
Test cross-section random effects

Chi-Sq.
Test Summary Statistic ~ Chi-Sq. d.f. Prob.
Cross-section random 3.784988 5 0.5808
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