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This study aims to evaluate the effect of
fluctuations in the purchasing power of the (USD /
EUROQO) exchange rate during the period 1999-
2018;in order to determine the sensitivity of the
periodic changes in the purchasing power of the
Dollar to the Euro against the general fiscal
indicators in Algeria. After statistical and empirical
processing of the study data, the results showed that
there is a positive and high elasticity to the public
revenues of the country as a result of changes in the
real Euro-Dollar exchange rate, which is estimated
at (1.23), with a lower impact on public
expenditures, as its elasticity was estimated at
(0.59). The study results showed that the increase in
the purchasing power of the Dollar against the Euro
by (1%) led to a decrease in the public budget
deficit by (17. 2%).

Keywords:keywords, Euro-dollar Exchange Rate,
Public Financial Indicators, Algeria, Ordinary Least
Squares Method.
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Dependent Variable : LnReven
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Test Statistic Value Probability
Breusch-Godfrey Serial F-statistic [1] :0.116404 0.7374
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