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This study aims to analyze the relationship
between exchange rate fluctuations and
balance of payments by selecting various
theoretical mechanism of exchange rate and
balance of payments components in addition
to address the interactive relationship between
them , this is based on the econometric method
through the use of bounds test of co-
integration and error correction model (ECM)
based on autoregressive distributed lag
(ARDL).

The objective is to verify a long term
relationship between all variables of the study
(the trade balance , exchange rate and the price
of oil) in Algeria during the period(1990-
2014).

The applied results indicated a relationship
between balance of trade deficit and oil price
due to the nature of the Algerian economy, but
this relationship was weak with respect to the
exchange rate , which applies also to study
causality tests where results showed that this
relationship exists between trade balance and
price of oil but is virtually non-existent in
terms of exchange rate.

Keywords: Exchange rate , Price of oil , The
trade balance , The autoregressive distributed
lag approach (ARDL), Causality tests,
Algeria.

JEL classification : F1, F3, C5.
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A Aty JalSHl il s CDS) ey Lae I(0) Lipiall Aol (po ALalSia LTl (5T (ginall b ASL
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bl JalSall 3ganl) mgia sl aalaian SO AdlLa cilriall G JaY) Algh ADle 3gag LasY
Aaldl Lolaa) clghadll e g5l 1385 ARDL dejsall cililalaall 313 jlaaiyl z3ga e slaieY
.Sl

: ( Bounds test ) sgaall jLad) Jleaiel cfpaiel) (o hdal) Jalsil) jLad) -2

Sk} ) esalll (he wY rgiall 13 3y clpuriall @i e JelS5 agas LasY 4l L,Sh 8 LS
ae a3 e Y ehaY) e U8 4l aglae s LSy Kl (Wald Las) sf Bounds test agaall
sy (LR, HQ , SC, AIC , FPE ) Jlaall 138 b ddgjaall juleall o aliwYU JiaY) clidalall
Dbre 5 AIC AT jlae Ua 3 aii ) dalall juleall Aad ja ol W sy (531 5o JiaY) colilalal
(SC Ll
Jsaall b o) ) S ABled) wiall pe Uadll mom o’ 7 g Alalae s 8 Jias Y &G 35ladl
b il il AL an) gigine A jeal JaY) dligh 3D CDalen i & (Galdl (e 4
cealdl e 5 Jsaal)

e dlgaall deill AoV aall o Sl dugcaall (F) dad o) § Jsaall m8ls DA e bls edasg
O idie JalS5 ABDle 2gag 35 Las adell da 8 Jod (e Y dile Jeling cduginall Cligiiae Cilbida
skl gl b Al i

: Uadl) a7 dgady aghal) (stall (B ilBblal) sk -3

OV s (chyiall (S e JalSE Al agas ) Lele Jaanall el dall Jalall il e Toby
Lkl (e 6 A8y Jsaall b A yee ilully ARDL(1,0,2) zaseill 3 Ja¥) dlish A jas

3 85al) dalgall o (Y e (aghall JaY1 dlalaa ) oliaf dlsladl) 8 lgiape (Sa Al )
Aligla 48Dl dalae of lieY) G 33Y) aa SV Ay Jo 5l aa (& Jilal) & (olaal ¢fidl)
)] O LS (%1 ¢ %5 ¢ %10 ) Clgiawdl S & (grine e Cayall e paia paldll JaYI
O leils (e (Aleall dad [alind] ) Capeall yaus 8als) o s qilall 13a 8 dyladl) Ll ae (3
Sl pal) Al Cad Ghal) 138 3my o olad) IS s Gyl a0 G @l () s
dpadlal) 5l o eyl peSas of Lol e (Dl Aleall Ll (2dd5 ) Cipall jra 8 333 ()
3AYL 135 (olaal fiaall adse et Ly (Il paliadly bl 335 ) aall sl
il lilead il aaal) ) 8Ll iyl chalally Galad) Al jlake slacY) g

aayls
dgns ui L say ((Allw 5L) ) @l el bula daisi Lgild Jg i) e 8piie pads La L

) il oligall am) e 55 Jy il Jlaad 3 5l of Cam (i o) i ) Al kil
Bl e Jaxt Ll Glhaia a (% 0.27 Ly laall Jaad) 3 % 1 dess Jg il Ja g i)
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8aL) Lﬁi Glaxdlly alidl (e agilalyiica] 80b) (o Gnastall aady 53 e L&l sag aladl JSlal) 3l aas
slaiiy) 8 dpaall b Al o Al s () (haall da) o bl 5 (A o LAl CIyll) aaa
-]
In(X/M) = - 0.053 + 0.29 In(ER) — 0.27 In(PT)

: Wiy foaal Figad ol —4

i JaY) Ak 2D Aolee s 5 Al Jae chariall (pn ide JalS5 35m (ge KB 2y
k) e T By Joaall b Ay e i) 5 (glaall el ECM Uadl) s 3503 i oY)

vie Logially iy claladll (e o ilal) (Glaal) Ohaall Usdl) s s 3500 il el
( losis Aluakead) Js1 3lalall G515l 5 Jg il e Al Jo9) Byl ) ) e 5 Lsine (g5iane
ol el e Jo sl Sl 883l 6l o s ¢ ((Linge 5Ll ) @bl haadl Lolasd Jasi il LS
OS5 4 (i) aaa saly ((lig el cilaba dadlas 52b) ) (@ladl) el da) o bilag) (uSas
Calide vie (gginn Gad Jolaallh Cayall o gpaie Laly ¢ oend o wail) (gaall & Laadls EY) o2
A ginall Gbgie

58 Ao hdige i Lo say bl Cilise die (gyinag callus 58 (ECTy ) Uadd) mosiad aa L
() e aaly olan] 8 Bagage Landl A o a3adl (S MLy clgidlaans Ja¥) dlish AL
b el ey o) il ) ol Jaee ge 8558 Ldany 568 (—0.3678 ) Jalaall (ady Lash Ll
S daaell 530 i o adsial) (e 4] s z3gail 138 8 Leas ) Algike din iy (Jashal) (sl
P gies EDEN Mga

Ayl B3l £ W) S Lo 8 5 (RP=0.8657) dnispe g8 ) Jales G iy Logd Ll
o8 (% 13.43 ) L) i) W % 86.57 Gy bl uiiall s Lol Cam Al wall @l aiall
) A eabal (e ol (93] it dilaie

b gugdall zagalll Baga La) -5

o S Al ShLEAY) (ae sha) ) A el Gagpall #3gail s3sa (g S STl
b i) Lalsyy) « Heteroscedasticity sUaa¥) (uli il axe ) dig yaal) Lauslidll JSLEAN e sla
L Ll ( Normal Distribution NENGL ==bll xysll 5 Serial Correlation (LS
Aol ISl S e ng el z3satl sla LS sl iy ¢ gall (1o 8 ) Jganll 8 daaga
Al 5ygSall
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: ( Toda — Yamamoto test ) gigelabs — 1353 4l cild) -6

OV i Cags ((Uad) momeai 7 35a3 5 Ja) Aligha A8l i ) Al dalyall il e feliy
(Gl gigalals — lagi jlaa) o slacYl olly 5 Zibhaal) \golalad) &jeal A ol claa) )
.(Yamamoto Granger non—- causality test Toda —
aaie pai Je 1995 4iu Taku Yamamoto ; Hiro Y. Toda oyl o jshaall jLady) 13a o
L) Ayl dpalall Chlod) e HLasy) e cabidy 5 ((Augmented VAR ) jshae S lasi)
13 Lae Sl iy 5 [(2) S (1) ¢ [(0) cbariall Jals daps laeYl 3ab Y a5 b (e
By dnde JalSs dle Gl culs

e Ay iall 35l lea) Caagy (MWALD ) Jaws 2y jlia] sfplels — Mgd dojlie (axins
Chi- ) aus ¢S a5 i JLaay) 138 of Gos ((VAR)) shall S0l lasiy) aaie clales

Jipa claynk e as ( squared

Gl A ) i e ble S el angl o il Caysla dlaall 02 o Sl e
Gl ) Al a) eUadY) culiid dae 5z 3saill Carag A e Lgaal 2l 5 ( Granger causality )
S Anhnay) pre JSae ) G Hlaadyl b Jiaad) )

VY el ¢ Algg 5 Aigye ST A ol (gl Hladl) cilas gl Lad daLll 038 Ll o
Wl om i 23l ) VAR 1A jlass) cilgaia dagad sl @il JalSall dee ciljliad) bl
.ECM

A s LAY 138 oy (53 5 Jamall A jlaaiyl Antie £ 3sa

Ln(X/M)c = aig + ( ZK. @ IN(X/M)oi+ BTy In(X/M). )
+( Zhy B ER) + TR B IN(ER). )
+ (2 70 INPT)e + DR 70 N(PT)i) + &

: o Gun VAR (K, Orax ) 2 z3sall) 128 )l

) JalSl) 450 A dapall i Dy 5 ¢ 39l Slalae a2 1 ¢« B¢ By can ¢ oy ¢ 0
(sl ) zasall 8 Uad) an gigy L i) elaill il s sa K g (duhal) i
IN(ER)  laall (haal) slails Cipeall ja (e Lo ADke llia il 13 Lo il i) A Ll JaS
: ol Jasivs = In(X/M)

Hy: B1i=0 L) AL 25209 Y
Hy: Bui# 0 Vi A A da g
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g ) Al 5l sl Galall (0 9 &) Joaadl & dadle milull chloal) Clida o) e
Lisine ilill CulS Cus g8 ABle 4y (G Ghaall () do ) paw (e 2als oladl 8 A ADLe
I gy (il el slal Lanadd) A8l llia il Cayeall Head Gl Wl ciligicsd) calide 8
(B % 10 xe Lgmall ) Luws diaia

: Aadall LIV
Yl papmalls dlyg (glaall il aBle g Capall jaupsiasa ) Gkl Al oda (8 L
dpalaty) cladla) cusly ) 5l DA (gyilall slaBiY L dalall el skl b sl Jolatl)
W e ) o —al sa5 (a5 (sl -ty 5538 5 NSl Josetl) alyy 5 858 5 (S
el ) g sall dpalid] dales
O s A ald Al Ly Saah (@il alaai®y) o ) bald basl) sl (alally lay Lad
o SV Eaaills g Blgall GBloas¥) & Jg i) laad sk e alaie) a5 dpalaiy) cluledd
) as—ad (ladll haalls Glesiad) (hae e Lo sy Clig ) g Ul Lebie duidagll alal)
g Ul Lt ) Le 13) L —a iy (9ol # L) o LS Lal) e 5IS 8 diahe (965 8 VI3
Lty iYL dalal) cdgall Gilua die Gl
apall Glalud) Cipla (e 4le A siall L) e clali Cayall jaad Jladll sl 6 ) o LS
Bysl) A yes cluzalia] cile ) Agiagl) Alenll 8 Cppala®) cpleleiall iyl e A8 land] cas S
- bl alai®y) o Ll Sai] Lo s

sl PIs ©lal el waay Ao (@ihall Sl Cipa o il i1 Guld ) L) @lld s
Oe Al Jeat clyrially dalall deil) Judladl of dualal) duhall cayelsl G o( 2014 - 1990 )
o LiSa Lo sy o(JsY) Gl (b iiase DAY Gandly (s5icaall (b i ane lgamnd) dubin ) cilays
il (silly ARDL desall cililaliall 1A plasi¥) mgie o aii el @l bl JelSill 2 3900 Gl
: @Jts aailyy

a8 CB) sy LlSa) de Lo sa Al 48 3l b el e JalS5 ADle 25m9 -
Ll Jish s Al ol AS i clalail Aaiipe Wil (o cbaidl G AL

XS 5 (sl dligh ABall dass 8 Loy Do canly Jo il s Qb Cipall i (e e -
s oa 1y el (el sl o g LAk al o Gus )latll (el (el jrad gl )
Nadiala g lpnn 0)8l iy (3 Capuall
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O Gua doshall (ol e 1aag ((cligyall zgia ) olaall olhsell paslinl) syl il élg —
o ool cplaleiall Sisy Lo st calad) Al @l aaa 80U o Jens Jg ) bl s

(el sl ailal) ana el ) ladl) el e bl (St 3 ) )l 50l

Ol sas Jg ) Slaad (e G Al 35mg iy Ay Aol i) ae s AR dagl) -
pall jrs Wyras OIS L 1Y ddeca 25 @S 5 50 sy (g)lal)

D delaadl Gala VI
(2014 — 1990 ) 55 J38 (@il @lail el duay ok 1 Jgaall
Y50 Hlba 1 3assl)
Olmall duay AR yabal) il guad) Olmall duay RAKRI] Qyalall ) o)
F.O.B F.O0.B F.O.B F.O.B

4.13 9.09 13.22 1996 4.18 8.78 12.96 1990
5.69 8.13 13.82 1997 5.47 6.86 12.33 1991
1.51 8.63 10.14 1998 3.21 8.30 11.51 1992
3.36 8.96 12.32 1999 2.42 7.99 10.41 1993
12.30 9.35 21.65 2000 -0.26 9.15 8.89 1994
9.61 9.48 19.09 2001 0.16 10.10 10.26 1995
7.78 37.40 45.18 2009 6.70 12.01 18.71 2002
18.20 38.89 57.09 2010 11.14 13.32 24.47 2003
25.96 46.92 72.88 2011 14.27 17.95 32.22 2004
20.16 51.56 71.73 2012 26.47 19.86 46.33 2005
9.72 54.98 64.71 2013 34.06 20.68 54.74 2006
0.32 59.67 59.99 2014 34.24 26.35 60.59 2007
Shall ey alilas) @ jaadll 40.60 37.99 78.59 2008
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(2014 — 1990 ) 55 JoA chalall Jlaa) ) g aal) sl gl s 2 Jsaal

Y90 Hlla  sassl)
%0 dpul <hiba leal i) %0 Al <haba leal i)
Gl ynall ‘;:bal.m]\ Gildg mall U_:bab.al\
98.03 23.99 24.47 2003 96.68 12.53 12.96 1990
97.92 31.55 32.22 2004 97.89 12.07 12.33 1991
98.40 45.59 46.33 2005 95.39 10.98 11.51 1992
97.93 53.61 54.74 2006 94.90 9.88 10.41 1993
98.38 59.61 60.59 2007 96.85 8.61 8.89 1994
98.21 77.19 78.59 2008 94.83 9.73 10.26 1995
98.31 44.42 45.18 2009 95.68 12.65 13.22 1996
98.30 56.12 57.09 2010 95.36 13.18 13.82 1997
98.32 71.66 72.88 2011 96.35 9.77 10.14 1998
98.39 70.58 71.73 | 2012 96.67 11.91 12.32 1999
98.37 63.66 64.71 2013 97.27 21.06 21.65 2000
97.28 58.36 59.99 | 2014 97.06 18.53 19.09 2001
Sl ey ililia) @ tadl 96.79 | 18.11| 18.71| 2002

ADF L) Jlariuds diajl) Judhad) dyiiid il : 3 Jgaad)

Jalsal) a3 slby) i s ADF 4iilas) Z dgall) Cfpiciall
Level ssicall 8 ADF las)

/ 0 -1.259 o) (s g adali e | IN(X/M)

1(0) 0 ~7.413%%+* olai) 30 5ol | IN(ER)

/ 0 -2.84 0 olai 5 akalis | In(PT)

First difference Jg¥) @,ill xic ADF jLaa)

I(1) 1 —4.752%%* olad) (3 5 ol e | IN(X/M)
1(0) 0 —5.519%** olad) (g g aald (e In(ER)
I(1) 0 ~4.534%%* olad) O30 5 ahlE s | IN(PT)

EViews 9 zaliy clajda t sl
01‘%05‘%lo%ﬁugjmm(djﬁd\egc)eqﬂ\l\:u'a)guagjél***‘**‘* Ly —
.&;\Jﬂ\és%
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Mackinnon 1 ds all adll g dgunal) ddlas) dadll G A e adall dajd ) ot —
LS ( 1996)
SC lsd Jlae (g w3 sl @il s jlad) o
ARDL J) 7 3gail agand) jld) Jlaials ¢l idial) Jalsil) jLas) il : 4 Jgaal)

max Lag = 4 <kl sas
dagl) I(1) A= sl [(0) (A8 sl dguaal F dod ol juial)
%10 4.14 | %10 3.17
JlSs ABle a5ag
O S da | %5 4.85| %5 3.79 7.55 Ln(X/M)
i)
%1 6.36 | %l 5.15

EViews 9 zaliy dlajiat jradl
il ojlanal 3 EViews malin o slae Y &1 diay o JiaY) clblall ae o) -

ARDL J) 7 3gai Jleaials Jaghl) Ja¥) clalaa ik il 0 5 Jgaad

Uliiaal) cysiial)
In(PT) In(ER) ) izl
~0.270* 0.290 In(X/M)
(-1.799) (1.167)

. EViews 9 zaliy cilsjiet Hradll
SC e 385 o5 clihalall L85 Hlas) -
A-Stat ad ) jads awgd o ) -

Y% 10 xic Liginal ) * i —
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Gl izl ECM Uil muaal pigal il gilii 1 6 Jgaal)

din(X/M); alil) yscal

t-Stat CDlalaal) Afeal) ) piial)
~0.0628 -0.019 C el
5.8168 0.6321%** D(In(X/M)):_,
1.2387 0.1069 D(In(ER)).
6.0320 0.7078%** D(In(PT)),
2.8392 0.3639%* D(In(PT)):-1
~3.3849 ~0.3678%** ECT,

R2=0.8657 a7l ele

EViews 9 =aliy clsjia : joadl)
Al e % 15 % 5 dagine Ssie die Jalaall dugina ) *** ¢ ** 0 i -

(Adgmall dxiliaay) JSUiall cpa 0318 ) Gugydall 7 dgail) Baga culbad) milii : 7 Jgaad)

dadlidl) cjjlaay)

0.669

Gl pae ACE] 25ag Y Breusch—Pagan-Godfrey lua)
okl (0.651)
2.242

Llayy) A<ial aag Y Breusch—-Godfrey : LM test lai)
Jeabesiall (0.140)
0.386

Liaas Lujgi dejse sladl) Jarque-Bera L)
(0.824)

P/'ObFﬁﬁ‘_s_l/MU:u.uﬂwu ﬂ'.li//_
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Toda - Yamamoto jLii| ailii : 8 Jgaal)

AMalf ola JLEAY) dau P-value v? dsilas) Cf prial) kil yial)
Lyt

In(ER)—>In(X/M) Ao 259 0.0537% 5.8489 | In(ER) In(X/M)
Ln(PT)>In(X/M) | Zase 3525 0.0090%** 9.4181| In(PT)

/ Al 3555 Y | 0.3770 1.9508 | In(X/M) In(ER)

/ Aawall 3555 Y | 0.8977 0.2157 | In(PT)

/ Aonall 3525 Y | 0.4854 1.4456 | In(X/M) In(PT)

/ dadl 3535 Y | 0.5193 1.3104 | In(ER)

EViews 9 z=dlin clajia: jradl
(Sl e % 5 5% 10 xie (Asedal) doadl) (iady ) dugiaal) N FFF * i -
(SC) lsd Jbae s 3 (k) il sllaiy) 853 Lns) —

Unrestricted ECM yiall j8 Uadl) masual g igal Aalea i 9 Jganl)

Dependent Variable: LNX_M
Method: ARDL
Date: 03/30/16 Time: 23:17
Sample (adjusted): 1992 2014
Included observations: 23 after adjustments
Maximum dependent lags: 4 (Automatic selection)
Model selection method: Schwarz criterion (SIC)
Dynamic regressors (4 lags, automatic): LNER LNPT
Fixed regressors: C
Number of models evalulated: 100
Selected Model: ARDL(1, 0, 2)
Note: final equation sample is larger than selection sample

Variable Coefficient ~ Std. Error t-Statistic Prob.*
LNX_M(-1) 0.632142 0.108675 5.816816 0.0000
LNER 0.106945 0.086332 1.238770 0.2323
LNPT 0.707808 0.117342 6.032011 0.0000
LNPT(-1) -0.443334  0.168064 -2.637889 0.0173
LNPT(-2) -0.363930 0.128178 -2.839252 0.0113
C -0.019487  0.309872 -0.062887 0.9506
R-squared0.865797 Mean dependent var0.434101
Adjusted R-squared0.826325 S.D. dependent var0.290300
S.E. of regression0.120981 Akaike info criterion-1.166915
Sum squared resid0.248817 Schwarz criterion-0.870699
Log likelihood19.41953 Hannan-Quinn criter.-1.092418
F-statistic21.93473 Durbin-Watson stat2.326643

Prob(F-statistic)0.000001

*Note: p-values and any subsequent tests do not account for model

EViews 9 zalip cils da : jaadl
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