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The Legal Framework of Consumer Loan Contract in Algerian Legislation
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Abstract:

The significance of consumption on economic recovery and growth,
necessitating the discussion on the legal framework for the consumer in
consumption relationships. Given that consumption is tied to individuals'
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daily lives, the consumer loan contract, which governs various economic
transactions such as product distribution and service provision, becomes
essential. While consumer loans have traditionally been a primary means of
financing urgent needs through simple contracts, the Algerian legislator has
regulated them within the civil law to protect contractual relationships from
economic and legal risks. Consumer loans have evolved from simple
agreements between lender and borrower to complex contracts, prompting
concerns about arbitrary conditions imposed by lenders, contrary to Islamic
principles and civil law rules. Therefore, the purpose of consumer loans is to
satisfy consumer desires and needs while ensuring balanced contractual
relations. Despite Algerian legislation aiming to protect consumers, it has
been insufficient, leading to the enactment of consumer protection laws.
This raises questions about the effectiveness of these laws in safeguarding
borrowers from the risks of consumer loans, highlighting the need to protect
consumer loan contracts using property rights.

Key words: Consumption and Economic, Recovery Targeted Individual
Consumer Loan Contract, Financing, Legal Protection.
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