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Abstract

The aim of this study is to investigate the effect of macroeconomic
performance effects on the real exchange rate of Algerian Dinar during the
period (1970- 2012), This study used some recent econometric methods as
Stationarity tests, Cointegration, VECM, and FMOLS.This study determine
the macroeconomic performance indicators as follow; economic growth,
investment, trade openness, and financial development —Empirical results
has shown that all this variables have a positive significant effect on
Algerian Real Exchange Rate (RER)-; inflation and political stability —with a
negative significant effect on (RER)-; and finally Government expenditure
which has a non significant effect on RER.
Key words: real exchange rate, economic performance, Cointegration
VECM, FMOLS.
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(2012-1970) (il Jiall aially candl) Copall san sk 01 oy JS&I
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1970 1976 1982 1988 1994 2000 2006 2012

Source : World Bank, data base 2012 ; situation économique
et financiere de I’ Algérie 2012.

OS5 L) Auled) a1y Lsi Al a8 Cijeal) A cilin) 1987 diw 8
Gyt pall dubin (B Ayliall oda cdaadll dandlii] dexdd Ay Capall e
Coglay Capeall Hand Salinall uall (AT I3 elac) dal e 1987 i 3ia Lyds
alai e ) 1990 Glsin DA iball cagatls Lsaaall Anlaidyl Gl
1992-1987 35l DA Capall aad ey o @3 (e ool Uil Whya
G ol claly &5 ¢1994 diyl (3% 40.17 5 Dl dadl mpa mids )
o @V ) Capall Gou 3l 13 " luall s AaLlE "alsye ) ansill el
OS5 Wil JB (e lle dematial) duia¥) cBlaalls dpas Cpeaill (e dnjlatll sl
Pl Ciya pllas Gulai gai dagill ddiis sshad JolS @y iiely (1996 il b @lld

A3 Legy el aguds & ihall ey jaion 3llg dagall wigailly oy

dagl) duagia LI

GSar ¥ Gy Lobaid¥) bl ladly dilas ) @l Sla@Y) Cargy
5SS LS gl Ll laplid) o ol Le gy dasna cilplail) s el
138 DA o s GlIA ALY Clpaiall G doylaill 4Dl 58 ) It z3sall)
ran e il daulag alad) sl (e degana o Ll Ay shal ol
AaphS Bl QL) sladiu) Gub g @hal)l L) B sl Capall
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OsSll sl ehal gpall e Jllls (Cointegration test) ol Jalsal
13) L diye dal e (JOhansen) oseslasal JalSill jlasl g 5 (Stationary)
owadlly dushll Gl A daalaidl) ahsiall G Al ls culs

Al zigad v

O Biaal) 8yl Gi:.uu g @lily o lehlan 8 Gl duhall sda adial
WD Jsal) clid) \gie Gibae ilae (e Lenlilil 5 s 2012 3le Y 1970
(SESRIC L) Jsall cayilly doe Lain¥y dpalai®¥ly diliany) Sla) S5
Al 3 Aall jaldll adsdl ) ALaYL (UNSD sasidl sl el
.Freedom in World

Copall ans G 48D sl A Al Baulidlly dopkill bl e lalael
o LY e DA (e (51l U 73l Al s ol oY1y aial)
tdagyhall ANKEY)

TCR=f (GDP, INV, GOV, INF, OPEN, FD, POLSTAB).......(1)
p sl JSa oz dsall lan A4S (Kay

TCR it = & + SiGDPit + BoINVit + f:GOVi + BuINFit + BsOPEN; + f6F Dyt +
BPOLSTAB;: + &

HSEEC N

D 2l isall 12 b ) il say sl Capall jew Jie :TCR >
Ay luliad Logall chpitiall e sed (JiY) ihall Jluall Ciya e
(UNSD) Lule &5l dpudlss e ey (535 )

o i GVl ol @l Jlea) Ge 08l Gual sai Jaee Jia :GDPPC >
o il Jadl w2l ) dasts 4o Jseasdl aug ogolaii¥) gaill
-(World Bank) alall jlauil lasie o€l e laa

(GFCF) ) Jawll 0sSill  Maa] dansty anenss Hlein) i :INV 3>
-(World Bank)  Asall sl Jlea| e
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SESRIC ) sy Asdl il ) das€ e Sall Glity) Jiw :GOV >
.(Database
Al (b abaall gk ge Guladly Ll sl cVaee i (INFO>
(World Bank) el bl
Gl pliall g senad i€ Crumng Auallall Blaill ) i3 Ji :OPEN >
-(World Bank) Jlay) Asall sl ) clalsll
G S gl sl ey I gl peli ubie Sl FD>
. (World Bank) GDP J .S (alal) ¢ Usall
(Political stability and lack wbadl JE) 5850 Jia : POLSTAB >
.(Freedom in world) (of violence
a3l a5l Pla Slpdall Uadll dad Jiny: gt >
:3\,3,\3‘)9_"\1\ e Rt}
Db ) dsny sl JelSH e o Auhal oda ol lle LSH LS
ALY (Jo¥1 @l e diajll bl bl I 23l (e oy e = 3salll 138
JalSll il ety Abghall Luneil oSl Ala 8 Juadl Gailiads aia )
tsk Lo s
rdiadl) Jedbad) Ayjdiad jlaal
sty Y ol e diejll Judlud) cul€ 1)) Lo jlas) 8 S shadl) e
13} Eus (ADF (Augmented Dicky-Fuller 1979) jlas) e duhall oda 8
e Al e AkelSia Wb Jad (Level) siall die SLs dnajl) Alulud) cang
Ll Jois e Lelaat (1% Difference) Js¥) dualidll 33 ks 13) W 1 (0)
) S Jdalall aal eyl 1Y) L Al Gy ol (1) Al e Al
Bshadll 8 agiin o5 .1 (2) dadl) (he AlalSia Ll Jois Bj8e Leleal (2Difference
ails 3l WY e uaw 35 PP (Phillips & Perron, 1988) sl sl
idlpdie elaal o Lgwhiin) cVaee (gind A Judlud) Alls 8 dugh s ey
Jubcial) Tl ) A<aal Aolaall (apess Jlly pan) Gugdill dacayil puads ¥
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JS a3l mm gy Sl Jsaally (Heteroskedasticity) (ulaiall e cplilly

Al Jae clysial) aaad Js¥1 @)dlls (g5isal) 2ie PP 5 ADF (e
el Jddt jhid PP g ADF jles ot 101 (3 Jgud!

i pial) ADF i) PP _Las)
: (Sgiuuall :Js¥) @Al : (Sgimuall s @Al

TCR -1.512109 -5.968474*** -1.735377 -5.984336***
(0.5178) (0.0000) (0.4066) (0.0000)

GDP 0.546517 -6.216729*** 0.300196 -6.294019***
(0.9864) (0.0000) (0.9756) (0.0000)

INV -1.885411 -6.526700*** -1.910838 -6.538820***
(0.3358) (0.0000) (0.3243) (0.0000)

GOV -2.568238 -5.096559*** -1.795909 -4.862115%**
(0.2960) (0.0009) (0.3774) (0.0003)

INF -2.060466 -5.847276*** -2.172460 -5.851542%**
(0.2611) (0.0000) (0.2186) (0.0000)

OPEN -2.741643 -4.880998*** 2.153587 -4.819443***
(0.2263) (0.0016) (0.5020) (0.0019)

FD -1.163507 -4,799442%** -1.138993 -4.806624***
(0.6810) (0.0003) (0.6974) (0.0003)

POLSTAB -0.202297 -4.300583*** 0.755164 -4.355628***
(0.9695) (0.0015) (0.9920) (0.0013)

il e %10 %5 %1 s vie il Aulyied Jis #EEFEE
Chysiall gaes ol a6 PP s ADF sl oo splall Jsaal) mil e W)
adll (e Sl dguadll 2l o Gas (Level) sl e Biise pe Al
D3 g adall duad Jod 4ty %010¢ %5¢ %1 Clgidl xie ddgaall
Bale) aay (sl die Bfse e Adalll Judludl yoas Jallg Unit RoOt sassl)
die Byise Judls ) clsat 8 chriall mues o c oV Gaoall chlaay) Lt
lgias Adgaal) el (o Hral iguaall daiill o (51 %6106 %05¢ %1 Ligina (g5
Al xie duaill dudladl Jhtial (Jilby dbad) daajdl) Jody dapall dpcajdll (ad)
oY)
(VECM) Uail) zrasaa’ g dgal iy caliiall Jalsal) jlas) I
Optimum Lags i) elady) 55 waatc J¥) ddayall @
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hiall eyl il sae Clua Yol 4ty Uadll s z 300 i Jal (e
AIC (Akaike Information Criteria) e S ded Ji  daws Al
. SC (Schwarz Criteria)
- slady) )b s 102 ad) Jgaad)

SC(Schwarz Criteria) AIC (Akaike Information sela) i axe
Criteria) )
46.677* 43.698* 1
49.953 44.269 2
48.635 40.191 3

ol Schwarz jlass Akaike slae il cighl oY) il ae asd ey
Baaly shals 58 oo i) glalill i axe
Johansen J & il Jalsill jlas) (4ol dajall o
Lugyaall chariall G ALl Gl e Ay duial Jalall las)
(Csimnall ai) Anpdll ais (ga AbalSiag Byfina diajll Judbad) IS ol ST aay el
O aghll sad) 3 Gl of it JalSs Al a4l s Gl 13 e
02 & padivi ) 13 aSh Jal ey -z dseill alill uaially Al sl
Jalsall laaY dabids dayh 38 sdllg Johansen J dpddl Jalall jlas) dufpal)
Dhis) dags s DA e Jadly ael LAY 138 e Guas cibriall Gn il
: S Jgaall =il aaagi L 138y « Trace AY)
Johansen iy ¢idall Jalsil) jLad) gilii 103 8 Jgaad)

Hypotheized Eigenvalue Trace 0.05 Critical Pob**

NO. Of CE (s) statistic value
R=0 0.739507 188.2648 159.5297 0.0005
R<1 0.674061 133.1123 125.6154 0.0161
R=<2 0.470536 87.14946 95.75366 0.1687
R<3 0.444246 61.07799 69.81889 0.2038
R<4 0.356649 36.99341 47.85613 0.3478
R<5 0.232001 18.90973 29.79707 0.4995
R<6 0.163229 8.087077 15.49471 0.4562
R<7 0.018861 0.780685 3.841466 0.3769

311 21439 <2, .2 2018 ke




e bl gl s aginging Wl Kygpall Jalyall @l hgats s (gmgty mal |

e  Trace test indicates 2 cointegrating eqn(s) at the 0.05 level *

e Denotes rejection of the hypothesis at the 0.05 level
Ofinadll ady J) el Johansen laal b Jeall mm e lalael
2535) Allly (zisad) e Gn HAide JalSS ADle 3gag o) (V) (fanal)
Ofedll of lie) e ey (zisell Gbste (mosaaly e JelS dDle
Odinoall il e 5€0¢133.1123 5188.2648 Trace V) Jlaay sl
o % JWiaby %5 digiee gsiee v gl e 1256154 5 159.5297
e ot I B Lpesel) Lpmydl) Jsd o ety .caiil) e 0.0161 50.0005
Hae [HL: (r=2)] 2 oboss 1 ddsiuadl) 4 Jully ide JelSS gaie 9
JalSs Bl a4l Joil) Ko G Lee Wil [H1: (r>2)] dbad) 2 all
Gl G zigall plill pually (Aiseall) Bpdall Chsial gn Gelie Sl ot
- Jaghal)

(VECM) sy Canal 7 igad padi tAAEY Ay .
Aiially Al dlapad) b clyusiall G ide JelSs A agag (e S 2a
Vector Error Correction Model sl ol 4Axie pigad i B
e Al gl diawdy dga e asaill (Sal) ol Ay sl @llyg (VECM)
.93 dga (e Jashall (saall & sl sas d3lsiae
D(TCR) = + 91.635 - 0.412*TCR(-1) + 8.180*INV(-1) - 2.546*GOV(-1) -
2.807*INF(-1) - 5.138*OPEN(-1) - 2.021*FD(-1) - 17.359*POLSTAB(-1) + 0.006*
GDP(-1) + 699.177*INV(-1) - 453.508*GOV(-1) - 213.724*INF(-1) -
392.026*OPEN(-1) - 135.197*FD(-1)- 2043.862*POLSTAB(-1) + 8245.545) +
0.102*D(TCR(-1)) - 0.002*D(GDP(-1)) - 0.128*D(INV(-1)) + 0.278*D(GOV(-1)) -

0.000852706642622*D(INF(-1)) + 0.349*D(OPEN(-1)) + 0.0319*D(FD(-1)) +
9.375*D(POLSTAB(-1)) + 0.514

e Loalai®Y) ClDlall oy asty Uadll el datie z3sad (f Cigyeal) (e

Camy e piiall JolSS dayy Gy ia3l) ghalall iy Lasll aa lae) e 331
Ualae 8 Uadl) momias aal 50800 daleal) (gl caSil) alae 3 b i) o328 (s
Al dlia o i 138y -0.412049 cialy s Dllug Ligina adad) Cipall o
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Gl Cipall yews o skl sadl b 3lsilly yuadl) (saall 8 s G s
O JEDU (2.46) oy e i Lo desedll e ali Gan cal Bpudall Gyl
Byl 8y e 28 55l o2y ashall saall A gl ) jaadll gaall B Olsall
Jashll gaall o Diaa e Jihall 4 il Gow of liel ec s L)
Sl e S Ay i Yy Bagane sl (s3al) (B 4 Caan ) il

k)

:(FMOLS) LS daaunal) (giual) cilasyal) A b aladiuls g dgalll sk
lanad)  prall clupdl Ak (2) Abled puis
;4 i) kel (Fully Modified Least Squares Method) i

TCR =-51.716 + 0.014 GDP + 0.571 INV — 0.601 GOV — 0.264 INF
[t] :(-4.123)  (9.943) (3.796381)  (-1.314616) (-2.260387)
0.261 OPEN + 0.161 FD — 21.034 POLSTAB

[t]: (2.439) (2.919167) (-5.511)

R2=0.929
R =0.915
DW=1.172

F(Prob) = 0.000

zisall sasn SLEAIS (oba®y) Guldll ol e Jlasy) ddaill ade
oo Sy dpladyl dnhilly Lilasy) &b 4jlie DA e ddlaaly 4kl
Oe Wil cddlany) Gy suleadl (e degane ) A8LYL L Lgddlse (52
Glldg lan dugh Bputal) chrially aalill ) o A oL Jgdl) S o) s3a
deandl) bl of Ao du bolaa 1 e sty silly (R?) Bloy¥) dalee DA (10
LBy iy il Copall oo G Celiie JolS5 ABDle 3gng 59 B2 Lele
b b Lo o okl daagal) Alalaall o il dale dday (gyilial) alay)y S

or Alalae (B 005 (ssie die dflias) dagiee Sy ddls (00) deled) =
TCR il ayall
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Gl Jal o 2l caly 4l padls — GDPPC (golaiy) el
(S5 die Lilias) (gginas o) A1 03 4l ) — (gala@) saill JiaaS adll
Al mlilly sl Copall jau o Rk iDle @l ol g Julls 965
o Aalad) dlaal) dad paliasl (o agall Cipal) e gl oY @llig ¢ Jlaay)
G V) L AV ia¥) e e Bpdls S a Alad) el
Gaial) cipall ew ob el oSa adey . JlaaY) J3all (griee gy ade Cigy
paeailly 2 Y B8 (PIA e SaaY) Aad) ml e el T Gl

ol Janll cpe€ll b Jiadly INV L) of gl coy
gl ol i @lldg ¢ 965 (gima vie Lilaa] (g5t ol i 41 ~GDP duall
ALy ol L) Gay Akl dleal dad (mlidily agsll Capall e
s ol lgle allall iy A L) abud) e dndls AST ddadl bl o
il e 5)adl) 5ol ateg Aaall 2 W) aain ) (505 L 1 ddad) 2l

Lage Uil 4l g8 OPEN = Jied) daallall slaill #Ua) jdge (ads Lads ®
Op dyh dADle dgag Ao Ju Lo 1 %5 Lgine e die Lilas) Lisieas
of Al g LlaBY) Lkl ade (a8 Lo ae 385 Y A sday (guxial)
eSS aalie) DA (e galai®Y) Z1aY) jalae ciliaad ey (gyihall slasy)
b as A das palus (Y ALY Sleall ol Caaiang dlg il Shaby) e
oty Lguna Lialeil (gall Hlpall adall Capall jeus Jas Gy el liall Lo
iy ad) 2la il psliall Aed Cinag gl dad ¢ i)

case S 3 FD W gkl dse o) il cin AT dgn (e @

Cipall o o Lyl 4Dle dllia o (o %05 Liginn (g5ine die Lilas] Ssinag

Al sk (530 G (s ¢ alad) g Uadll dgapall Adaall (g @) (s sl

sy Claglaall en (A 0)505 paladl ¢ Uadll cBlgually (g il mie (& (A padll
A Ay Hllad)

P oy La e(ginn s Gillu 1 4l GOV osSal) Gl of gm (3 ®

G eb Al 5L Al L (gl Copall e e i) 12 il
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gl A sas Jjall casSall G o Cuns dagSall Cipla (e dagiial) Al
Opiall (g dagine e dauSe ABle dgay (Al ¢ Al apall ja

Gsinas Al S agng il 38 ((INF o aie ueally) pdaill Loy Wl =
G D) 833 Y (905 Ligina (s5iee vie adal) Cipall jew o Lilas)
bylend g liy) of G ccloaally alull o) bl e 55 Slendl oladl (ggisall
Ldlid) 8 Lgpdie e b W Y] Baadl alldl jlend e @lld jigd W
sl bl s Lee i sysied) alull o cllall pli gl Guis g cdaalad)
eyl Jland il e Ml cledaal) (e g @lal) cilual) A

die Lgieas Wle POLSTAB ubiadl Jhaal) ji5e i culS 3 |yaly =
s e ombad) LB S35 a6 dsas e i il 965 digine (s5ie
Sl e AL Y L oIS el 558 8 ilall Alls 5 L el Capall
So S by golamy) gall Sl Ele ie il 13 Gl V) gl
allallg abaidy) clalasl)

-

sdanlal)
G Dalai®y) ladlal) e bl Cargl) o) slatl ) Jy) oIS s
ISy clegirall ¢fia & JNRY) (e 2all g 1986 Lol Aol Jia il Lgiyals
Gl & dmall dleall o Cipall cllalial Cien e ATl dslal) cleval)
palu 3 2000 diw e &y L) Y L) Sl s3se il Cije LS a5l
Geind (A Llsal Guall Laelly lig ) Slanl Gl lad Sleall sl Jasdl
2006 dle ) ddlal) doaylal) W) dueagll
el A Slady) Glubd dagall lpsiall o il Capall e i
Lonldl) A lod) Auyall s3a A (e Wgla AN cLalle dlgall undlss e 1ydige
calide o alae¥Vh il & S SLaBY) Cdisay dall Cipall jew o
e i Al dalgadl (e dea dpaaty W e il dgapailly kil bl
sy Cific a8y (dalatily ddlas] cllae (e Wl jign Lo cues dag Cayall
cpaail) ¥ aee daegSal) bl o lenn) ¢ laaYl Asall w8l
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cebandl LR S85e ¢ Ll pladll ek (ubie cdaalall Blacll A el e
& il Cipall e chiidl o3 dDle o Afae Bl o) Alglas aay
Ol dalsill jlaal) aladinly hall pald uld zises delhia ) deasl
Cipall o o o8y daii o)Al & By LIS dasiad) spaall cilaall Gk
Cilaxdlly alull dad oo Jay ) A seb allad) slaiBY) ayy 6 Lela 1yen caaly
iaia) Aleall (aididl)l Copall jew ol 13 Al Goud) (A lally Jseadly
ey Jally cLmidie dilagl dleall dulls dpndlis SY) daia) aladl jaus Jasg
e Lyl @lsull b Audliall o didaall alud) 5,08 (e iy dga (e lgple allal
sab ol (2 Lalil (Kaal) ilaagill aal (e b hasly msia (uSally AT dgan
sl o adien A el z 3l DA (e Cipeal) jaa b ST &g e (a0
s 233 Y] bl e GIKRY1 a8 sl g dsle jalud) Y1l dala@y)

U8 bl Sla®U daluy) &l 5l o ded) ) BLaYl iyl

glhad o Lib alae¥) sy dmgiy bl zGYL (asdll dal e cileadl)
53 lgabies aam alls — Jihall chalia e %095 s i 5 lig el
sl alia) 0585 diles el @lldg L5V Jodll (ansy £:5aY) sanial) LY

Adailaally Aol Aulpd) 5))3) 8 dalaiind ) A8La] cllsll Adaal aasiaal) inY)
Agall (oobaBY) ilbanall Gig Cipeall jaw il e

: Ualggd)

as — Lagill ¢ (greaall slaidV) 3 Jlaal) Aol @l e Capeall jons 5367 Al jlee 1
2003 sl ¢ e Gaaladl 23ad) = BalE) Zaals Lnalad) aslally SLaiEY) A4S

o inll mllly el Gpall e D (g10h S2ene 39l sl e dmas Gjall e P
2007 1 23 (Aualaid¥)y dgilall Cigadll (3giad) Alaa = dunld Audat Ay = jene

~1970) @ihal @) sl (o 2 Cipall s b 1 (ase allly Asan sy
2009 2 33831 (36 sladll Ay aslell Sl (2004
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e Al ¢ idanddl) AL AN Slpigal o Copall jea B gund alall se sl M
@3¢ a3V Aaals ALaBY) aud AylaY) aglally SLai@Y) LIS ¢ piale salgd Jo illlie aum
2012 ¢pdanls
e 2l 2013 5581 30 sl fliy Bylall e Liberté » Lall 53y Jlie ¢(higala Glus B
L 9:50 A
2 Byaiea AISH LnlaBY) Gl ALl Zaa ' 530 ccipall yaas Aasbons Al KU aanl)
17-16 (= 2006/6/22 11 ¢ sl Gaslaid¥) Cilulid) sgaa ¢ ool
csbai) ) & i) Gaolia 535 i) Osbell Gulae 9o (8 il ¢ lga Ll sl
082 2010 Glasadl (XY and 3yiall Zaals API/WPS 0702
sloca Iy cdpalaidyl claf¥) Jl & a3l Cipeal) e ) 2 il Gl die )
142-141 Ga 2011 glee 01 S cqisilly il
Atgaldll s ¢ Al Junailly (gadl duadly (o @l Sl Cipem e el Sle o i) P
09 Ga 2010 « il 1h sy il
Apalaii) U Ablas Ay edpail) Aol Weile s iaY) Gl Lo (S)ligy uise it 1)
120 (= 2010 (ol caupsily Hailly deldall & panll Cpun 4€a ¢ i) Cipal) Auland
2009-1990 y3h3al) Alls Ay sl lsil e il yous & il I alla Bl
1702 2011-2010 s ¢yl asles dulailly Lola@BY) aglell sgas ¢ yiiale Al
960a 2007 « 5l ¢ il 6k cualall Cle gl (g i) culaig ¢yl jalal 1
26 = <2008 (oY) e (1ds caisilly il 3ol Adsall AUl ¢ il mllia dens 1)

(141 Malcom F. Mcpherson, "Exchange Rates and Economic Growth in Kenya: An
Econometric Analysis", African Economic Policy, 2000. P22

(31 Derick Boyared and Gugliemo Maria Caporale, "Real Exchange Rate Effects on
the Balance of Trade, Cointegration and the Marshal-Lerner condition", University
of East London, GBR, 2001. P12

116l Kara Amit and Nelson Edward, "The Exchange rate and Inflation in U.K",
September 2002. P48

171 Martin Rapetti, Peter Skott, Arslan Ramzi, "The Real exchange rate and
Economic growth: are Developing Countries Different?", University of
Massachusetts 2011. P31

(181 Zouheir Abida, "Real exchange rate misalignment and Economic growth: An
empirical study for the Maghreb Countries", International Journal of Economics and
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