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Obstacles to the development of Islamic banking in Algeria
and the mechanisms of confrontation
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Abstract

The aim of this article is to find how to face obstacles to the development of Islamic banking in
Algeria. While many Islamic institutions seek to provide advice and support for the development of the
Islamic banking industry, Algeria is far from interested in developing this industry, Where Islamic
banking in Algeria is witnessing many legislative and regulatory obstacles such as the laws and
regulations issued by the Bank of Algeria to manage the banking system, especially the Money and
Loan Law, as in the case of Order No. 3-11 and the amended and complementary orders, to enable
Islamic banks to develop products And the provision of innovative services, so you must re-consider
the current legislation and adjusted in accordance with the principles of Islamic law along the lines of
18-02 regulation containing the rules of the practice of banking operations related to participatory
banks, financial institutions.

Key words: Islamic Banks, Islamic Financial Industry, Legislative and Regulatory
Constraints, Bank of Algeria, Regulation 18-02
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