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- Analysis of the Impact of Islamic Financial Engineering on Bank Profit An
econometric study Dubai Islamic Bank during the period 2007-2016

- Analyse de I'impact de la financial engineering islamique sur le profit des
banques Une étude économétrique De Dubai Islamic Bank au cours de la
période 2007-2016
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Abstract :

Islamic finance is one of the subjects of great interest by specialists,
especially after the violent financial shocks that have displaced the stability of the

world's largest financial institutions, except the sharia compliance one, thus
Islamic financial institutions in general and banks in particular, became the station
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of the world attention , And from it , to encourage them to enter the international
stock exchanges and increase their profits, depending on a variety of financial
formulas that enable them to play their role effectively at the market level,
especially Islamic sukuk. The study aims to analyze the nature of the relationship
between the Islamic financial industry and the profitability of banks. The
researcher analyzed a linear regression between investment in Islamic Sukuk and
Dubai Islamic Bank during the period 2007-2016

Keys words: islamic financing, islamic banks, sukuk, profit, linear regression.

Résumé

La Finance Islamique est I’un des sujets de grand intérét des spécialistes, en
particulier apres les violents chocs financiers qui ont détruit la stabilité des plus
grandes institutions financiéres du monde, a I’exception de celle de la charia, de
sorte que les institutions Financiéeres Islamiques en général et les banques en
particulier sont devenues le L’attention de la communauté internationale les incite
a entrer sur les bourses internationales et a augmenter leurs bénéfices, selon
diverses formules financiéres leur permettant de jouer efficacement leur réle sur le
marché, en particulier le Sukuk Islamique. L’étude vise a analyser la nature des
relations entre le secteur financier islamique et la rentabilité des banques. Le
chercheur a analysé une régression linéaire entre l'investissement dans Soukouk
islamique et la Banque islamique de Dubai pendant la période 2007-2016.
Mots clés: Financement Islamique, Banques Islamiques, Sukuk, Profit, régression
linéaire.
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Dependent Variable : PROFIT
Method : Least Squares
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Date : 11/23/17 Time : 16 :23
Sample : 2007 2016

Included observations : 10

Variable Coeflicient Std. Error t-Statistic Prob.
C -901176.6 369266.6 -2.440450 0.0405
SUKUK 0.217507 0.026230 8.292382 0.0000
R -squared 0.895784 Mean dependent var 1975170.
Adjusted R —squared 0.882757 S.D. dependent var 1169719.
S.E. of regression 400520.8  Akaike info criterion 28.81578
Sum squared resid 1.28"412  Schwarz criterion 28.87629
Log likelihood -142.0789 Hannan-Quinn criter. 28.74939
F-statistic 68.76359 Durbin-Watson stat 1.230379
Prob(F-statistic) 0.000034
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PROFIT = -901176.63+ 0.217*SUKUK +¢;
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Uncertain Uncertain

Cannot reject Ho
Source: Analysis of time series, available from: https://ga.cnx.org/contents/B-
HKwFHZ@3/Analysis-of-time-series
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: Breusch-Godfrey Serial Correlation LM Test: Lz ol >)—

¢ ol cp bl LY alSas ek L 13 (ol 3L L oo b DW Lt &
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.566303 Prob. F(1,7, 0.4763
Obs*R -squared 0.748454 Prob. Chi-Square(l) 0.3870

Test Equation:

Dependent Variable: RESID
Method: Least Squares

Date: 11/28/17 Time: 23:09
Sample: 2007 2016

Included observations: 10

Presample missing value lagged residuals set to zero.

Variable Coeflicient Std. Error t-Statistic Prob.
C 97099.46 401027.0 0.242127 0.8156
SUKUK -0.007655 0.028826 -0.265578 0.7982
RESID(-1y 0.294891 0.391866 0.752531 0.4763
R -squared 0.074845 Mean dependent var 6.46E-10
Adjusted R -squared -0.189485 S.D. dependent var 377614.7
S.E. of regression 411839.7  Akaike info criterion 28.93798
Sum squared resid 1.19E+12  Schwarz criterion 29.02876
Log likelihood -141.6899 Hannan-Quinn criter. 28.83840
F-statistic 0.283151 Durbin-Watson stat 1.568807

Prob(F-statistic) 0.761641
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