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Abstract :

A mixture of stocks and bonds is not the only way to achieve portfolio
diversification. So, the Islamic bonds, or Sukuk, are extremely important in
providing financing sources and creating a several outlets to invest the
diversified surplus funds of Muslims.

In spite of the diversity of Conventional securities, neither the stocks or the
bonds agree with the provisions of Islamic Sharia -law- and the wishes of the
Muslims, all this, lets the volume of Sukuk and investor confidence increased
in the financial transactions, even in non-Islamic countries, because both of
the Sukukholders and the intermediary institutions share the risks and the
yield; Thus enhancing investment control and increase the investor
confidence and stock market liquidity, also enhances the market's ability to
release new issues with growth and development. And this is what shows the
power of Sukuk on the stock market development in comparison to other
instruments.

Key words: Islamic bonds, Market value, Rotation rate, Liquidity, Stability.
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