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Abstract:

Islamic financial industry is growing rapidly. Markets are increasingly
appreciating Islamic instruments, and more institutions are willing to provide
Islamic services to their clients. However, development of Islamic financial
products through appropriate processes of financial engineering has remained
an important area of researchers.

This paper aims at critically exploring the current practices of product
development and financial engineering in Islamic financial institutions, and
establishing the methodology and principles for engineering efficient and
Shari’ah-based financial products. it deals with the Government Islamic
Lease (ljarah) Sukuk and discusses potential benefits of Islamic lease and
their effects on financial industry and examines a brief review of the recent
issuances of Government Islamic Lease (ljarah) Sukuk in bahrain.

Key words: Financial Engineering, Financial Innovation, Government Islamic
Lease (ljarah), Bahrein
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