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Abstract:

This study came to shed light on the
effects of capital structure determinants
on the financial leverage of companies
listed on the Algeria Stock Exchange. Six
(06) variables were selected in view of the
nature of the data provided by the
companies. A sample of five (5)
companies was taken for the period 2011-
2020. The study revealed the existence of
an important joint relationship between
the explanatory variables of the capital
structure and the financial leverage of
companies listed on the Algeria Stock
Exchange. However, the individual
relationship differs slightly, for example,
there is no relationship between return on
equity with financial leverage, and the
results of regression analysis showed a
positive relationship between company
size and financial leverage. As for the
negative relationship, the study showed
that the company's age has a negative

relationship to financial leverage, while

the other variables are different in terms
of impact.
Keywords: financial leverage; capital
structure; Algeria Stock Exchange; Short
panel data.
Jel Classification: G22; G32; L25; C33.
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