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The impact of the financing decision on the profitability of small
and medium enterprises -Hodna Milk enterprise as a case study-
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Abstract :

The study aims at revealing the
relationship between the decision to
reconstruct the establishment financial
architecture and the extent to which it
contributes in improving its return
through studying the leverage. The
research importance lies in the way of
making the appropriate funding decision,
which is reflected, in a way or another, on
the establishment present and future.

The study has been concluded
with the result that making the financial
decision concerning the establishment
funding, the study place, has a negative
impact on the return rates i.e. whenever
the loans volume increases, the return
decreases, which means that the leverage
effect is negative.

Keywords: leverage; funding decision;
economic  return;  financial  return;
financial construction.
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