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Risks of excessive use of quantitative easing by central Banks in

light of the Corona pandemic
- The experience of the US Federal Reserve —
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Abstract:

Central banks in advanced
economies for various reasons have not
been able to fully exit from the
quantitative easing programs they adopted
a decade ago after the 2008 global
financial crisis, although growth has
resumed, and currently due to the Corona
epidemic, there is quantitative easing.
Hardly in sight against the backdrop of
the global recession.

This research paper aims to shed
light on the risks of massive intervention
by central banks to stimulate the economy
in light of the Corona pandemic, and their
adoption of quantitative easing programs
through which they have transformed debt
into dense liquidity that may lead to
financial market turmoil as a result of
creating asset price bubbles.
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