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¢ Abstract: :
The random use of human and material capabilities, as well as financial, is the main cause :
: of wasting all economic resources, and in order to avoid problems that occur as a result of
i irrational use of resources, it was necessary to include statistical methods and mathematical
: models, which would enhance the credit decision-making process to reach optimal results, :
i Avoiding deviations, as this paper aims to highlight the importance of financial failure prediction
i models in knowing the optimal loan portfolio of commercial banks, to determine the possibility of
i default in the future, One of the most important models for predicting financial failure is the :
i Sherrod model, which is concerned with the credit risks of commercial banks, which has been :
i applied in Al Salam Bank.

i Keywords: financial failure, loan portfolio, default, Sherrod model, Al Salam Bank.
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