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: Abstract: This study aims to shed light on estimating the market liquidity risk of the External Bank :
i of Algeria BEA using the liquidity-Adjusted Value at Risk metric (L-VaR), by taking a
i comprehensive view of liquidity risk and studying L-VaR estimation methods and comparing them :
: to extract the best one, and then trying to apply The latter is at the level of the External Bank of :
i Algeria, starting from estimating the value at risk of the bank’s portfolio using the historical
i simulation method, and then determining transaction costs to later study the impact of the retention
: period on L-VaR, based on the case study approach and the use of Excel to analyze data. It has :
: been found through this study that the best approaches are the transaction costs approach and the :
i liquidity discount methods, followed by the external diffusion. However, it is better to use a group
. of approaches instead of a single approach to highlight the various liquidity concerns.
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0 2018-01-02 420 660 - - - - -

1 2018-01-04 420 660 0,00 0,00 0,00 0,00 0,00

2 2018-01-08 420 660 0,00 0,00 0,00 0,00 0,00

3 2018-01-10 420 660 0,00 0,00 0,00 0,00 0,00

4 2018-01-15 420 660 0,00 0,00 0,00 0,00 0,00

5 2018-01-17 420 660 0,00 0,00 0,00 0,00 0,00

6 2018-01-22 420 620 0,00 -6,06 0,00 -72000,00 -72000,00
7 2018-01-24 420 620 0,00 0,00 0,00 0,00 0,00

8 2018-01-29 420 620 0,00 0,00 0,00 0,00 0,00

9 2018-01-31 420 640 0,00 3,23 0,00 38322,58 38322,58
10 2018-02-05 420 640 0,00 0,00 0,00 0,00 0,00
11 2018-02-07 420 640 0,00 0,00 0,00 0,00 0,00
12 2018-02-12 420 640 0,00 0,00 0,00 0,00 0,00
13 2018-02-14 420 640 0,00 0,00 0,00 0,00 0,00
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14 2018-02-19 420 620 0,00 -3,13 0,00 -37125,00 -37125,00
15 2018-02-21 430 620 2,38 0,00 124000,00 0,00 124000,00
16 2018-02-26 420 620 -2,33 0,00 -121116,28 0,00 -121116,28
17 2018-02-28 420 620 0,00 0,00 0,00 0,00 0,00

18 2018-03-05 420 620 0,00 0,00 0,00 0,00 0,00

19 2018-03-07 420 620 0,00 0,00 0,00 0,00 0,00

20 2018-03-12 420 620 0,00 0,00 0,00 0,00 0,00
12 2018-03-19 420 620 0,00 0,00 0,00 0,00 0,00
22 2018-03-21 420 620 0,00 0,00 0,00 0,00 0,00
32 2018-03-28 420 620 0,00 0,00 0,00 0,00 0,00
42 2018-04-02 425 620 1,19 0,00 62000,00 0,00 62000,00
421 | 2021-02-28 252 543 0,00 -1,63 0,00 -19369,57 -19369,57

hetp://www.sgbv.dz : Ju x3gli e ¢ ik oy bl ety EXCEL 3 plasianl sl slas] e bl

Add s o sl 208l )l Ol Bles 3 el il s Lede Jgad) ¢ 3 sl LY
Z\k.:...u up)»\.x:.w\ :\.:L»& Sj;o'-iﬁ\ oda

rdadonel] sl 4o Al dedll Wi 4.2.4
i deasdl Sy ~L 5 ) zed 9% 38 Gsime L dly pod Abimal) asd) Bl dedll disd
tk LS amadl colS e (EXCEL 1 e 1sleel (Percentile) cpshl olis plasa) & ag cbaslas

VAR (1j. 99%)=-247100,00 DA
25 by laist) ad () 0 73.86 Ul iy (> —247100 5 juis abimal) Josll 2ol 2adll OF LS

sl bl e 1y QW padl 3 B S cle U o O Se s padl e
ki) daad celall LIS wud 3 .4
I skl 38y (TC) Malell G ol
TC = (AL x COL)exp(—A hp)
f il 3ld 3 Sl i 58 AL &
ALy, = 25212400 = 3124800 DA
ALc,, = 543 = 1800 =977400 DA

2022 gt . 02 ] .07 bl sl . (Salod) dteo b 7 o iid] ot it gl g ”



(L-VAR) ddgumidly dlidid| sladull dui i | doguisd | yuiudii

. (BEA) Syl o skl loimadf by il o

S oo i) ot (s Wly clllly o)l LES1 Jan il o e b Jly g W 1SS 2 COL &
g AT s JWlg oLl s ki 58 el s OB S oy Al 3 Sy eI sl2lly el (S e
LY w0 0,9% 5 o g slow sl Fgeall Jitas pitsians o Ll (3 adey ¢ Bly 58 Mg i 50l
A Ry mse e e

Jpadl ¢ S s 15 500 3wl @ 8y ol Bl i) 28 e 2 B0 53 )l P! Juine W
Asar =045 Ay = 0,55 @ @l e

By dxing s (e 14200) w1 IS Jrd e il O 23 s O (ol sty Bli= Y Jutae Jis hp

D regel) bl IS 0T A s e IS e 4l
TC,, = (3124800 X 0,009)exp(—0,55 X 0) = 28123,2
TC., = (977400 0,009)exp(—0,45 X 0) = 8796,6
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1 16225,67 5608,96 21834,63
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5 1797,86 927,15 2725,01
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6 1037,27 591,18 1628,45
7 598,45 376,95 975,41
8 345,28 240,36 585,63
9 199,21 153,26 352,47
10 114,93 97,72 212,65
11 66,31 62,31 128,62
12 38,26 39,73 77,99
13 22,07 25,33 47,41
14 12,73 16,15 28,89
15 7,35 10,30 17,65
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