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Measuring the impact of natural gas revenues on the economic growth in Algeria
during the period 1970-2017
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: Abstract

: This study aims to measure the economic relationship between Gross Domestic Production i
: (GDP) and natural gas revenues (NGR) in Algeria during the period 1970-2017, by analyzing time
i series, the results of stability test have confirmed the existence of a bilateral relationship between :
the two variables, where changes in natural gas returns help in explaining changes Gross
Domestic Production (GDP) and vice versa In Algeria, these results reflect how the two variables
i are interlinked. :

Keywords: Gross Domestic Production (GDP), natural gas revenues (NGR), Time series, ARDL
model :

i JEL classification : B23, C41, C87
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c -9.120682 4 672269 -1.952088 o.0581
LMNGR(-1) -0.309488 0.106640 -2.902171 0.0061
LGDP -0.061634 0.583461 -0.105635 09164
LGDP(-1) 0.200899 0879257 0.242219 0. 73240
LGDP(-2) 0.940414 0.858857 1.0949650 0.2803
LGDP(-3) -0 550054 0532972 -1.022051 02084

ARDL 353 Bounds Test sgu- jlas-) —U6
Vol e gl pdall o jlast I3 e Ly colpadl cp Y1 b M Sl SIS Lo ) s e 8
Hi: g7z, 720,720 bl aod) Ko Hyt o= =03 =0 .ol op Lshall =31 3 85 aag
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ARDL Bounds Test

@ Bounds Test Jj.k_;-\ )L_:;-‘}I F_ 'Iw“‘l_,,’a_,.l w dl Date: 06/28/20 Time: 08:28

Sample: 1973 2017
Included observations: 45
rMull Hypothesis: Mo long-run relationships exist

ol %10 5 %5 e am b i e ST 29 6.08 oo vaie .
sy hall ol (2h il ol By L LY —————
[j“u. ‘}’rf}“ %’.‘jh 33}’\.& Jj:‘j k;.; ﬂ L;'U\ &Vw‘ u.ﬁj—‘d‘ Significance 10 Bound 11 Bound

10% 4 04 478
5% 4. 94 573
Com [ \ 2 5% 577 6. 68
u\ﬁ&l 196 6.84 7.84

oF Ol Eel ARDL g398 by e OY Mg B b ol IS e 8Ty 1 Ol Oliad o L) M cdlaohe
s Lo a0l e Uy dl sy (sl

. £ K - . .
ARDL Cb}wj g gandde —laly
e ARDL Cointegrating And Long Run Form
oyl . " ; y S - Dependent Variable: LMNGR
'(J"’"J"_ JA (.}{Lnl\ Jj * \ u - Selected Model: ARDL(1, 2)
Date: 06/28/20 Time: 08:34
Sample: 1970 2017

35))\&5\5 w\ c:}r.,ﬂj CJ}I J,g.,\.EJ cgﬂﬁ ‘,—gjl'; 9J>- Included observations: 45

Cointegrating Form

c
. J;.')[\ 0 22 Variable Coefficient Std. Error t-Statistic Prob

. D(LGDP) 1499495 0568435 2637937  0.0119

N ol B 0 F DILGDP(-1)} 1.475697  0.836738  1.763631  0.0856

n}'—"l: <) = J;-'}!\ dysb L) 7 g ‘ 9}47‘ D(LGDP{-2}} -0.844447 0519246 -1.626204  0.1119

CointEq(-1) -0.297735 0103894 -2.865762 0.0067

J& C?\.’;J\ odd Ls.éj CJ}L’ JQ SSJWEY\} éwy\ Cointeq = LNGR - (1 6644*LGDP -20.5717 }
&;w\ S‘ Long Run Coeflicients

Variable Coeflicient Std. Error t-Statistic Prob.
LGDP 1.664424 0.397886 4183163 0.0002
c -20.571708 9.998077 -2.057566 0.04654

JrY @ ek W clste e glg) S T8 LGDP &) i) ine azley) Of 1 ) Aygb Be pus —
el S haste sk ) 35 9010 st a5l s 53k o 0.05 (stme dis Ugide Blan] Gugine 33 58y Lishall
Al By Je gl ) %16.64 g}\jf-

DLGDP ,, 5 DLGDP . : J1 Wl 3 pidd sl olpddl w0 Lol Jor Y1 88 B8Mallg Ll ey -
4 Lokl W e 3 35 Y BTl D05 (g Bugras Y5 U

150 casbax| AVs dy jeadll Y1 @ anddl W Wlee & glal ISe g DLGDP | ) sl 3 QU il Ly —
(oslal) Y1 3 o Lidia %15 152 DLNGR | spxee 0l %10 sz DLGDP (3 il o)

OF s Ojldl Al ) ooladd 8358 de e Sl Tad) eomas d clla) Jolas OF Wathl sl 2358 ils ool -
Jolab allall Bed)l iy colprd) g Siie oSS sgmg e 2iSW (-0.2977) sLaYl LIl L bkl s 0,5,
el cald e S 3 eadl )i 2L 3LaY) glasy (Ojledl Al alazd de e ) Lol s u

had ol o3l M gy sl LS Ol s T ey okl s s cllail Lag bl (il L ulall —
Slas] Vs oby bl sl e 55 (Cointqu) =02977) Wi s Ll
el W Bl g A1l e Lishall (bl 3 e 3939 5% L ¢ (PrOb=0.0067<0.05)
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s dey el o3 2l 35 D I3 W3 Ol @ VeVl SUBLAY) e (%629.77) e a5 -
1
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2017 joss Q) Jozs OF U 109 1977 ol g2

54 B U ) e adl) Ul (3 R 3gmy am b Wy RO =242<F, =124 £5sel) i ailas) e -
el S Wgal pad
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& SSr 15 sl semy Ol LdY JU1 s (3 ol Y1 sl e OhLas ) Olds we . CUSUMDT Squaresss st
sda oo OF Sluhlll o SU pgbly W) il Sldall a1 dhgh Sladall plndly Azl ey (bL)
ARDL agd i-Las Ll land ol LasY)

Gl K 1y 13] cggskt slad gl Yl 3 ol eonad Bapa) )il SSlaal) ISCA i) iy -
+ 28l (il A) I 51w cllas ) e OF gm0 905 gine Sstume Lis B ) 350d) 513 ABUM oljlas
2015 (I) auhllt 578 Job e samen Slalall OF e 25 3N %05 asinn st die Hy doedall 20400 285 6
(292-291 =il

g (3 hgedl Wb moenad 38 050y 1973 L3l 68 momas Jof cll 050y 431 4y Sl 3 4( =3.36]
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— CUSUM of Squares --— 5% Significance

___CUSUM 5% Significance ‘
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WVl bl o8 o el G S K it L Ol @l OlSS U dull
((CV=385, 1161<15%)

(1) Lo 2l e By i Bny < 1(0) ot Lalgins 8 8 0s s i) LoV o Lty

¢ loskall bl 3 bl )5 Je Lhad Sral) LIS jlesl 0 @

o ekl G Wlse 3 Ol 3 oWVl SULEYI e (%629.77) O Lury ekt e Jilas (m @
a3 I Lgmeenas

CNCR )l W) wilge o2 QOP Ul 1wl e skl (oally jadl) (bl (3 s 925 @

(el Bg89 padlly okl kW 3 NOR el W) Wilse Spie e LL2L 55 GDP plb) 1 i 3paze @

i) J Y13 ) By Lshll Y il oAl e S BMe U el Bpine Loty @

) sl Ul 3 ad) dlasls %094,08 dy  anlall Sl SIlle i ks & @
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tsalasyl

$ St 53
taal) oy IS aisie Y el WL Lalezal B35 dslll e
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L)l ) Ol gy il sl wlilasanl 3 A LEd e

;8\4&\ g 7
(2 ) bl S lslas] il A Sl Sllayy ekl W L(2005) . s ek 5 (psS sile W
= Bourbonnais, R. (2005). Econométr. 6e édition, Dound, Paris.
=  Guy, M. (1991). Méthodes de prévision a court terme. Bruxelles: Edition Ellipses.
» Yousfi, Y. (2011). L'Algérie, I'Energie, I'Avenir. alger: ministére de I'énergie et des mines.
il Bl ag el U L gandl Aom Y i .(2005) byl m
pll 3 10331 BVIEWS 7 ol pllliecnls gnketlly £ v ookl 502 (2013) L ol st s g 039ls Joplo @
3700555 g, bl 1980~ 2013 il 2ld 2> — sl (3 osbas¥l ol e o5l glndl AV (2015) AL al)s m
Oleols deale 1 ST el pskeg dy)lntlly 2L plall
o el 3T (3 (S 3sadly )20 e ke Bt 2l auls 138l e waz (2010) L Ggles der @
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(gt Al I el ke
EAA el ks 2plaBVl polall BT 010053 g T gbosl) SLasW) o o 5 S 3 k) SWL(2004) L ST il
A Al
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e pskeg Bylondly 23LaBV pal) STt Lo 55T AsladYl SVl b 3 B0 Sy 2 plas (2008) lis s
LASL el 1 g

T35 el JA (3 ol Lzl ohsas s dnls (2013 ol T1-12) 0 el sl a9 ¢ glavs sl da
e dralr b [ i deald Joll il 3L Asjel) daall Slemdl) 31 laLY)

el a5 2011 . 55 A & ey 253 o pall) Bl dmed) DB (506 3L) e 1 B s 5 Ol o Ao
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A el S @alasYl pglall v e Lo
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Sl e I3kaxst Okl slis) e - yinalt SPSS

( Log(Yt) Jdtdt e ADF st it ) 2 Jgr

Augmented Dickey-Fuller Unit Root Test on LNGR

Augmented Dickey-Fuller Unit Root Test on LGDP

MNull Hypothesis: LNGR has a unit root
Exogenous: None
Lag Length: 0 {Automatic - based on SIC, maxlag=9)

Mull Hypothesis: LGDP has a unit root
Exocgenous: Mone
Lag Length: 0 {Automatic - based on SIC, maxlag=3)

*Mackinnon (19961 one-sided p-values.

t-Statistic Prob.* t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 1601120 0.9716 Augmented Dickey-Fuller test statistic 3516321 0.9998
Test critical values: 1% level -2.615093 Test critical values: 1% level -2.615003
5% level -1.947975 5% level -1.947975
10% level -1.612408 10% level -1.612408

*Mackinnon (1996) one-sided p-values.

EViews w2 s 1skast Okl shis) eyl
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DLNGR DLGDP
1.5 4

1.0 .3

0.5 ] 2|

0.0 N \/\ pal \ 1

AV Vel 4 .

-1.0 | -1
-1.5 | -2

-2.0 -3

2.5 -4
T T T T T T T T T
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

-.5
T T T T T T T T T
1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

Augmented Dickey-Fuller Unit Root Test on DLNGR Augmented Dickey-Fuller Unit Root Test on D{LGDP)
Mull Hypothesis: DLNGR has a unit root Mull Hypothesis: DILGDP) has a unitroot
Exogenous: None ; Exogenous: None
Lag Length: 0 (Automatic - based on SIC, maxlag=3) Lag Length: 0 (Automatic - based on SIC, maxlag=9)
t-Statistic Prob.* -Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.117156  0.0000 Augmented Dickey-Fuller test statistic -3.986342  0.0002
Test critical values: 1% level -2.616203 Test criical values: 1% level -2 616203

5% level -1.948140 5% level -1.945140

10% level -1.612320 10% level -1.612320

EViews wix2 e 1slast Sl-Ui stasl e 1 yauall

(S5adl JolSH jlast il) § Jgur (3ol i) 4 Jgu
Unrestricted Cointegration Rank Test (Maximum Eigenvalue) Unrestricted Caintegration Rank Test (Trace) ‘é-:Z{OLgaegnS&gevf;:\sllulgg1;mcﬂ
variables: C
Hypothesized Max-Eigen 0.05 Hypothesized Trace 0.05 Date: 06/28120 Time: 0632
No.ofCE(s)  Eigenvalue Stafisic  Crifical Value ~ Prob.™* No.ofCE(s)  Eigenvalue Statisic  Crifical Value  Prob.™ iimfuliiﬂiﬂﬂns w
Nane 0242418 1277089 1428460 0.0849 None * 0242418 1755330 1549471 0.0242 lag  Loot R FPE Al sc Ho
Atmost1* 0.098748 4782613 3841466 0.0287 Mmost1* 0.098748 4782613 3841466 0.0287
: : 0 BTETZTE  NA 0201041 4071490 4152589 4101560
1 2306066 1676700 0004040* 0183774* 0407073+ 0254001
I:Iax—ewgenvalueIestmd\catesnocmmegratmn atthe 0.0 level Trace testindicates 2 cointegrating eqn(s) at the 0.05 level 2 4411912 3571949 0004428 0254004 0659502 0404382
denotes rejection of the hypothesis atthe 0.0 level * denotes rejection ofthe hypothesis at the 0.05 level 3 6341516 3245244 0004882 (0348113 0915810 0.558642
**NacKinnon-Haug-Michelis (1999) pvalues 4 1272621 10.15627" 0.004408 (0230763 0.960659 0510444

**WacKinnon-Haug-Michelis (1999) pvalues

EViews o2 e 1slast Skl 314s) e : yaall
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ARDL Error Correction Regression
Dependent Variable: DILMNGR)

Selected Model: ARDL(1, 3)

Case 2: Restricted Constant and Mo Trend
Date: 06/29/20 Time: 07:09

Sample: 1970 2017

Included observations: 45

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(LGDPY 1.499495 0.505747 2.964909 0.0051
CHLGDP(-1)) 0.631250 0.517559 1.219667 0.2299
DHLGDP(-2)) -0.844447 0.481970 -1. 752074 0. 0876
CointEqg(-1)* -0.297735 0082577 -3 605561 00009
R-s=quared 0.448963 Mean dependent var 0.175401
Adjusted R-squared 0.408643 S.D. dependent var 0579810
S.E. ofregression 0. 445872 Akaike info criterion 1.307120
Sum squared resid 8150891 Schwarz criterion 1. 467712
Log likelinood -25.41019 Hannan-Quinn criter. 1.266987
Durpin-YWatson stat 2227175

* pvalue incompatible with -Bounds distribution.

F-Bounds Test rMull Hypothesis: Mo levels relationship
Test Statistic walue Signif. 1oy 11y
F-statistic 4121973 10%: 302 3.51
K hl 5% 3.62 4.16
2. 5% 418 479

1% 4.94 558

EViews w2 s 13kt Ol shis) e : yoaall
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