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The Extent to Which Sovereign Wealth Funds Contribute to The Financial
Stability of Developing Countries: A Case to The Republic of Chile
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i Abstract: The study aims to highlight the role of sovereign wealth funds in achieving financial
i stability of developing countries, with an evaluation study of the Fund of the Republic of Chile, :
where this phenomenon has become widespread in the countries of the world and increased interest :
i In it more at the beginning of the third millennium, especially for countries that have natural
¢ resources And therefore adopted as an important investment tool to achieve the financial stability :
of the owners by mobilizing the financial surpluses resulting from the export of those resources, i
i especially as they pursue an investment strategy in the long term, and to clarify the most features of :
i the study we dropped on the Fund The economic and social stability of Chile, where we used some
¢ variables related to financial stability and the two funds such as oil prices, GDP, budget balance, oil :
revenues ..., and we found through this study that the experience of Chile is one of the pilot :
: experiences in terms of good governance and transparency Disclosure and financial stability. :

S Keywords: Sovereign Wealth Funds, Financial Stability, Chilean economy, Economic and Social
: Stability Fund. :

Jel Classification Codes : G19 ¢F63.
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Source: The Chilean Ministry of Finance, la deuda publica ,http://www.hacienda.cl/oficina-de-la-
deuda-publica/colocaciones-bcch-soma/evolucion-de-la-deuda.html , 14/08/2018 ,23:00.

2016-2004 Lial o3y Jst ool J): 9 Jgur

;{1)4\ By PERETR S NEA]
2016 | 2015 | 2014 2013 2012 2011 2010 | 2009 | 2008 | 2007 | 2006 | 2005 2004

43285 | 31186 | 30042 | 28355 | 26288 | 20647 | 16262 | 8566 | 4400 | 3438 | 3495 | 5138 | 6172 | u4u i

10081 | 7777 | 6544 | 5160 | 6135| 5280 | 4095 | 2530 | 2935 | 3656 | 4171 | 4233 | 4949 | ...
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Source : The Chilean Ministry of Finance, http://www.hacienda.cl/english/public-debt-
office/statistics/historical-debt-composition.html ,15 /08/2018 ,18:50.
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Figure 2: Gross Extermnal Debt, 2010-2015%
(26 of GIDOP)
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Source: Sebastian Claro and Claudio Soto, Macro policies and public debt in Chile, BIS Papers No 67,chile ,p:105.
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