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Abstract

This research aims to evaluating the impact of government supports on
economic growth and inflation in Algeria during the period (2000-2022). The
results of the analytical side using the ACP method found a strong correlation
between some forms of government support with economic growth and
inflation, while the results of the econometric study using the VAR regression
model showed a negative relationship between total government support with
economic growth and a positive relationship with inflation. The results of the
shock analysis showed that the relative importance of the impact of total
government support on economic growth and inflation was greater in the long

run than in the short run.
Keywords: Government Support, Economic Growth, inflation.
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Variance Decomposition of INF:
Period S.E. GDP INF SUP

1.891506 47.20924 52.79076 0.000000
2.129792 38.17005 42.58300 19.24695
2.258695 35.24719 39.75153 25.00128
2.288503 3451102 39.30293 26.18605
2.293278 34.37740 39.22809 26.39451
2.295400 34.44872 39.15925 26.39203
2.298260 34.60322 39.06356 26.33322
2.301811 34.79682 38.94965 26.25353
2.305823 35.01358 38.82345 26.16297
2.310204 35.24863 38.68694 26.06443
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Variance Decomposition of GDP:

Period

S.E.

GDP

INF

SUP

1
2
3
4
5
6
7
8
9

10

1585.069
2620899
3397.098
4038.663
4613.946
5155.890
5680.789
6197.405
6711.041
7225.328

100.0000
96.93440
96.41892
96.43195
96.52128
96.60557
96.67372
96.72727
96.76951
96.80330

0.000000
2.467745
3.141227
3.256841
3.226250
3.167876
3.113107
3.068003
3.031906
3.002218

0.000000
0.597855
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0.211210
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0.198585
0.193777
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Mull Hypothesis: Obs F-Statistic Frob

IMF does not Granger Cause GDFP 20 0.85248 0.48399
GDP does not Granger Cause INF 1.68425 0.2192
SUP does not Granger Cause GDP 20 0.51445 06794
GDP does not Granger Cause SUP 0 33728 0.79B7
SUP does not Granger Cause INF 20 537729 00068
INF does not Granger Cause SUP 0101686 09576
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