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Abstract:

This study aimed to estimate and analyze the impact of foreign
direct investment on the growth of the industrial sector in Algeria
during the period 1990-2016, we used the latest statistical methods
have been modern in time series of estimation of the unrestricted
regression error correction model (autoregressive Distribution lag
(ARDL), this technique is new in analysis the cointegration and error
correction models witch more accurate and efficient results , With the
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Using the statistical program (EVIEWS-10). The Most Important
Findings of this study is:
- The Bound Test Approach through F-statistic, that there is a co-
integration between the foreign direct investment and the growth of
the industrial sector, by the value of its calculated F-statistic, which is
greater than the critical value at the significant level of 1%, 2.5% and
5% And 10%;
- There is an inverse relationship between foreign direct investment
and the growth of the industrial sector, and it’s no statistical
significance, and therefore FDI does not affect the growth of the
industrial sector in Algeria.
Keywords: The Foreign Direct Investment, The Growth of The
Industrial Sector, co-integration, ARDL, Algeria.
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colnall il JMen) (e i€ il JUl Gl o815 Jea) : GFC

_k";ﬂ}md\ Ua;l\_ Ui
Q\)_y'»_"\.qﬂ @L’ﬂ\ )_u_"\.d\ aglastnd Olalae il 104403400 <Ol PG i | RO g P oh)
ol le il

Fisal i e 5l J o Al Jae Jedleal) Ay ) i) Al 32 -2.1.3
Lo Yl B ise Wil 5 ) sSaal) JruBlall il 1) La Aol 50 (e 23 ¢ AN jlasiy)
clhiadl 13 iy cus 70 (Regressions Spurious) <l 31 lasiyl S ) selal
ra aad VLSl ¢ R? Ladd o(t,F) Jliid) Cuam (e saaal) il (3 laasy) )
il yall 48 3l ) e sl (G ol ¢ mina 13 Lol | a0 & Y g cilill Bda
Sl Sl i ane Alla b 46§ il daxd QLS dalall 5 jaall

Al Al 73 g &l yaial A 3 JaSd) (stationarity) 4l jaiu) JLaal
« (unit root test) sas gl Haa HLodl) callaty Sl L8 (L“gah‘\ﬂ )h;l\) aal eallyy
(ADF) g sall JU5% <05 (Dickey and Fuller:1979) (DF) *%,li54 S
sda il Cus (PP)os-ld Ll g «(Augmented Dickey-Fuller test)«
Sl Jsaadl s ddnadjall Jae @l yuaiall Ay 31 bl (aiload 5 danb el HLaaY)
) () i

01 3, olly i ®
% Isabelle Cadoret & autres, Econométrie appliquée,. Bruxelles( Belgique).Edition
De Boeck,2004, p319.
ORégis Borbonais& Michel Terraza, L’analyse des séries temporelles en
économies.(1°° édition). Paris. PUF ,2004,PP150-152.
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4 ) @l el (Unit Root Test) 3aa gl Jda LSS @il 1(05) ady Jo

UNIT ROOT TEST RESULTS TABLE (PP)

Null Hypothesis: the variable has a unit root

At Level
VAI FDI WIS TNS GFC
\With Constant t-Statistic | -0.9502 -2.4912 -0.0608 -1.4287 -0.2013
Prob. 0.7553 0.1309 0.9439 0.5527 0.9267
n0 n0 n0 n0 n0
\With Constant & Trend t-Statistic | -0.6846 -2.4689 -1.6630 -1.0081 -1.1909
Prob. 0.9638 0.3383 0.7386 0.9254 0.8915
n0 n0 n0 n0 n0
\Without Constant & Trend t-Statistic | -0.6272 -1.0926 2.1217 0.3221 1.1088
Prob. 0.4358 0.2400 0.9897 0.7711 0.9259
n0 n0 n0 n0 n0
At First Difference
d(VAI) d(FDI) d(WIS) d(TNS) d(GFC)
\With Constant t-Statistic | -5.5601 -7.1177 -3.8183 -5.0808 -3.8594
Prob. 0.0001 0.0000 0.0080 0.0004 0.0073
\With Constant & Trend t-Statistic | -5.9841 -10.2545 | -3.8409 -5.5773 -4.4342
Prob. 0.0003 0.0000 0.0310 0.0007 0.0088
\Without Constant & Trend t-Statistic | -5.5574 -7.4562 -3.4155 -5.1349 -3.7457
Prob. 0.0000 0.0000 0.0015 0.0000 0.0006
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
VAI FDI WIS TNS GFC
\With Constant t-Statistic | -0.9502 -2.6304 0.0472 -1.3901 -0.0840
Prob. 0.7553 0.1022 0.9548 0.5714 0.9414
n0 n0 n0 n0 n0
\With Constant & Trend t-Statistic | -0.9133 -2.5732 -1.6630 -1.2220 -1.2884
Prob. 0.9392 0.2942 0.7386 0.8845 0.8683
n0 n0 n0 n0 n0
\Without Constant & Trend t-Statistic | -0.6020 -1.1160 2.1217 0.1917 1.0108
Prob. 0.4468 0.2317 0.9897 0.7338 0.9130
no no no no n0
At First Difference
| d(VAI) d(FDI) d(WIS) d(TNS) d(GFC)
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Jasal Jl-{.\g.' Sdlgal) (Yl el A s Jalas
ith Constant t-Statistic | -5.5692 -5.2337 -3.8544 -4.9967 -3.9534
Prob. 0.0001 0.0005 0.0074 0.0005 0.0059
*kk *kk *kk *kk *kk
\With Constant & Trend t-Statistic | -5.8765 -5.1688 -3.8558 -4.7237 -4.6626
Prob. 0.0003 0.0027 0.0301 0.0049 0.0056
*k*k *k*k *% *k*k KKk
\Without Constant & Trend t-Statistic | -5.5574 -5.3959 -3.4651 -5.0503 -3.8634
Prob. 0.0000 0.0000 0.0013 0.0000 0.0004
*kk *kk *kk *kk *kk
Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not
Significant

b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.

33 sale Clhedl (E-views.10) <l s Ao slaie YU caaldl slac) (e 2 jduaal)
www.albankaldawli.org (sl <l (4
Gl A3 2y 05105 %55 %0140 sixa (5 sie die ) LY 5 ¢ sSull A pal cilia g
Lia ) Jeudlad) of @13 (e it ¢ stationary  in the 1st difference ! dsY)
Cl~(1) & eIV A 50l (10 AalSie
G Gkl AL 2 paal s i1 o O gl e s gigadl) a2 3
O 3l Cl~(0)gs| i da 0l (s 4_ut_<.M Tl @l il il Lee Ll
U.AJSL\MLEJJ‘).AAMU.AJ.LJMB “J ds.m.\‘ﬂA\S.\Aj\ cCl (1)6\&}&\4;‘)3}\
S siall o (A Ja il s LCl~(2)A80 Aol (e JalSia ysia (51 2985 a2e
Bl 2 g2l ol L) A8y sl Gk Al cranss Lo 130 5, Cl~(1)an 2l (30 ALalSia
el Sl paaie G Ja) Al sl 4051 S 48D d5a g (520 (e Candll B
=& Uil ma i 3 gall !l pldady) 3 b a aasi 1123
¢lay¥) 5 5% aaa) :Unrestricted Error Correction Model (UECM)daial)
o.d.ﬁj sg\_)a.u\ d}i:)\_\f\i\ ﬂmwmmem m_é.d\ P Uaall C_;;LASCA}AJ
Ay s (HQC)« (SBC)« (HQC) (AIC): (LogL) (LR)<(FPE) : (o _uladll
)\MA és: ng.\;_a J\J;_N\ U\ Lale ‘)JJ\:.AM cA@J A.A.ﬁ dﬁ\ g;lﬂ*—‘ LQAJ\ c\.k.\‘}“ c).\s )Lu;\
D am gy U Jsanlly L s
(UECM) gasadl Aiall pUa¥) 5 8 JLad) milid :(06)ad) Jssa
VAR Lag Order Selection Criteria
Endogenous variables: VAI FDI WIS TNS GFC
Exogenous variables: C
Date: 06/13/19 Time: 08:10
Sample: 1990 2016
Included observations: 20

Lag

LogL

LR

FPE

AlIC

SC

HQ

0

-218.0226

NA

3338.558

22.30226

22.55120

22.35086
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daxal ol & Sl i) Sy Al g gl

1 -151.8639 92.62221 59.87152 18.18639 19.67999 18.47796
2 -99.48738 47.13887* 6.980815* 15.44874* 18.18700* 15.98328*
* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
(E-views.10) cla yae e alaie YU daldl dlac) (e : jiaal)
J¥) G i Bl Uiyl 5,5 o Jasli (06)a3 Jsaall IDa (e
sl Y glacsae & ya) a celdasy) 13 ol jalig dgall HLiall Hulaall cawa P=2 o
Aglany) s LlaB¥) julaall L g ale Jsaanll ot 23 s (bl LS 38 5 623 gl
;xﬂh C“Aﬁ ‘HA\:\]\ JSJAS\J
Akaike infortiomation Criteriatas quwa 73 gai Juabl gilii :(03)ad JSi

Akaike Information Criteria (top 20 models)
3.00
2.98 |
2.96 |
T
1 T } |
2.94 | . M ! | |
L B { T | | | |
M | | | ! I | | I ! |
2.02 T Pt booroh A
T e e
2.90 | T R T T R T
A T T T A A T A
222 RN A T O O O
1 1 ! | 1 1 1 1 !
! 1 1 I 1
86 | 1 T | ! ! ! | | | | i i | [
9 5 9 585 88 &5 9O o 9 o 9o aaaa a9 s 98
N A S N N N e S e e NS S N N NN o
N N N N N S N e NN NS N N N N N S N
e e e . O T — N e N T I S s P
= o o o S o S I I o o o I o I I o of S oF
5 DO O O TS99 Oogooo=oDT =D
(=) () [an) [an) () [an) ) () () [an) (=) () o [an) (=) [an) (=) () () [an)
[s= [ [ [ [s= [ [ D: D: [ [s= [ (o= cx: D: [ [s= [ [ [
= =T =T =T =T = = =T =T = =T =T =T =T =T =T

.(E-views.10) &_I\A)AA L;x: Aldie YU Eaallll a\m:\ e o yaall
Akaike e JIA (e el sUai) il 56 o ot (03 JSEN JIA (e
(1,1,2,2,1) : A< ARDL(p,q;,0,,05,9,) z s infortiomation Criteria
o4 85hall oda Jius AARDL g pladiady & fidial) Jalssl) jL34) -3.3
glhall gaiy piluall ia ¥ Sl G Ja¥) Al gl 40 5) 55 A80e 25 g (g2 il
el ) o)y cdilh dea e Akl S ysaiall 5 ¢ pelial
(ARDL) zgial F dilaany @ fidial) Jalsil) jLid) gilds :(08) ad) Jsia

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic | Value Signif. [ 1(0) | 1(1)
Asymptotic: n=1000
F-statistic 5.059821 10% 2.2 3.09
k 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
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(E-views.10) s da o alde VU Galill slae) (e 1 jaall

Aalaall 8 Asiiall & pardal) 2ae J) K ads -

el a1 sl Frbeloan) 4ad of sl ((08)ad) Jsaall DA e
& b JlEA8e 24 g i Laa <9010 5%05 59015 sina (5 sive dic Lilal) A jal)
selnall g Uil gaig bl ) L) G
:ARDL sl alilialy juall) Ja¥) g Jyshll Ja¥) glgad »3-43
ABDall a5 o by Glld (8l yriall (o & jidie JalSi 3 g Ao Sl il ) Ly
Aol g2 adll Ja¥ 5 Jyshall Ja¥) mdsai padiaigy Jal)dlsh 45l
1l e JA J5alls ¢ ARDL(P, Gy, G G5, 0) T35

ARDL gigai pladinly Ja¥) spab g Jash i gai il il :(09) b, Jgo

IARDL Long Run Form and Bounds Test
Dependent Variable: D(VAI) |
Selected Model: ARDL(L, 1, 2,2, 1)
Case 2: Restricted Constant and No Trend
Date: 06/13/19 Time: 08:18
Sample: 1990 2016
Included observations: 21
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 83.65361 21.56862 3.878487 0.0037
VAI(-1)* -0.547685 0.152489 -3.591638 0.0058
FDI(-1) -1.503238 1.021209 -1.472017 0.1751
WIS(-1) -0.433113 0.235956 -1.835568 0.0996
TNS(-1) -0.586210 0.165670 -3.538420 0.0063
GFC(-1) 0.423017 0.248468 1.702501 0.1229
D(FDI) -0.635514 0.524806 -1.210951 0.2568
D(WIS) 0.084625 0.298150 0.283833 0.7830
D(WIS(-1)) 0.626921 0.409597 1.530578 0.1602
D(TNS) -0.568159 0.085744 -6.626250 0.0001
D(TNS(-1)) 0.151005 0.069585 2.170081 0.0581
D(GFC) 0.024804 0.254512 0.097457 0.9245

* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
FDI -2.744714 2.064502 -1.329480 0.2164
WIS -0.790807 0.360244 -2.195198 0.0558
TNS -1.070342 0.213996 -5.001683 0.0007
GFC 0.772374 0.368613 2.095349 0.0656

C 152.7404 21.47001 7.114130 0.0001

(E-views.10) <la pa e alaie YU Galill dlae) (0 jaall
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b e Baa3l ((09)ady Jsaadl JBA (g dashall JaY) i gal anlli +

Tadnia Jiiuall il dad () oS5 Ladie a3) ) jais i) asll 3 064l Aalaall dad —
2ic A gina DI 85 ¢152.74 253 die (S5 eliall o Uadll 3 ddliaal) dagl) (6
(P <0.01) oY lld (1% s sine

O Ao ABe ga g e Jaty Al bl el luY) Jalass il -
Aogine e a5 il ia¥) LYy eliall gUadll 8 dilaall Al

O Ao Ae 2ga g Ao Jaig Allu eliall gladll 8 ) glalall Jalaa 3 L5 —
Y2 @l g o elinall glbaill o slalall 5 eliuall g Ukadll 6 28l adl) 3l
¢-0.79 Jalaall 138 4o Cialy Cum (P < 0.10) O €ll3 5 (%10 (s sise 2ic Jisilian)
g3 Baal g san gy elicall glhadll L o slalall 30l ) o) () daill o2a i
33350.79% eliall g Uadll 3 diliad) Lol (alads)

Lall (o dpaSe A8e 35a g (Ao Jads dalla b gl ) dlea) dalaa s L3 -
die )Agibias) AVa I3 4 g ¢ eliall gUadll G ¢ glalall eliall ¢ Uadll 8 Zdliadl)
028 5 ¢-1.07 Jsbeall 138 dad iy Cum (P < 0.01) 0¥ S35 (%1 05 5inee
iliaal) dadll (mlasi) ) (g5 aal s 5as g ilagl) BLY) s 335 of ) dadl)
Baag 1.07 « L;::Ua.al\ &Lkﬁ]\ <

b dBle sas o Jais s ge Sl Gl Gl G sSE Maa) Jalaa 3 L3) —
AV @3 a5 i) Jlall Gl 0585 Maa) 5 oo luall glladll d ddliadl) Lol oy
0.77 Juelaall 12 e cazly Ca (P < 0.10) oY lld 5 (109 siase 2ic Jagiliaa)
) g5 s g sas g Sl Jlall Ol 0585 Maal 5 8003 o ) el oda i
Ban 5 077 eliall gUaill 8 ddliad) dadll gl )

(Uil i 73 gad) JaY) ymad jakal) 3 gadl Al g 4iluaaly) 33 gl anii
i) b aays sl gaall 8 Al aaa e Jasy Undld) s 723 50 )
Al )3 55 s Gaal 38 e b sail) Jamy (5581 5l Jashall (sl & 15l s
@A) sia el ) AN Gl (@l ariall S5 lasasy) o shall (sl b

O ) Bagall A Gy eSS e Jand

&LABJM\ QM\@A&!}A&H\ é\u—\wm‘j

(Y15 sinse i Yagilaan) AN I3 a5 dalls ECMasilbaan) Jalaa s L5 o
e i puniall G o yidia JalS3 2 5a 5 e 138 55 (P=0.000 < 0.01) oY i3
~0.547 Gl plall 8 Uadll s at as el 3 a8l dagdll casly G ¢l )
o e liall plhaill 8 A3liad) Aol dad il yadl e 0654.7 M sa o) 138 Jiny
o Cra s Al ) 8 aagaiai Q1 Joshall Jal) 8 400) sl aad e Al Al
and ) Jsaasl) dal G din 1,838 L (1/0.547=1.83) 5= b allaiy
ashll Ja¥) 4 )5

(ol b il o2 8 AR ) ey e

Laill 028 (uSad Cum (Adj.R? = 0.9747 4ed il rpaciaal) apaail) Julaa o
e g 23n 8 Lgtianlose 5 Al el ) jppsiall 8 e g ¢z sl Ay il 5 508))
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e sl dllia zagall 1aa o ol elivall gl gai 3 Alalall eyl
daalse () 2522 96253 (Bl cAlinall Gl joaiall () s 3 523 9097 .47 s
(U sl el W s 35 saill B il (s ATl e )l (5 A
Zasalll yaddi 4
528l gl AREall ) 4 jlie 13 jakall addlly A88AY) audl me 1.4
A Ll JSEN JSA (e 3 gall aladinly

Uadl) aaal 3 gad B ga g 3 jahal) g AB8aY) all):(04)ad; JSi

65

L 60

- 585

- 50

L 45
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-1.0

a2 a7 98 40 12 14 16

| — Residual
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(E-views.10) <l i e alaie YU Salll dlac) lu—o : aall
535a) e Loa A8all arfll (e 5 akall apll oo )5 Jan S o(04)ad JS3I JMA

) ity i b 4gle Slaie W) Sy 131 ¢ paiall 2 sl

o Gl ;LAY aaali 7 d gl B gl bl a3 sl Jayd JLEAN-2 4
(Jurque- Bera) JLidl alasin o3 aphall oy ) 6ll jasall =3 geill (8 g0 e L) Ja yl
(P-5% 0o -S| Jdialy (J-B =0.942) s sbu Jia¥) dad () i Aol il
X20.95= =5.99 A LAY A5 Ay sina e Aagi 0 5 Value= 0.624>0.05)
sl i el 2 dsaill sy o (e ey (52 d-mﬂ‘ uaﬁl‘ d;—\ﬂ <Al G c-w-u
Uadl) anat gad (B 5ol (nball 2558 Ja s Jl-.ﬁi‘ g :(05) aéu d&'ﬁ
6

Series: Residuals
s Sample 1992 2016
] Observations 21
4 Mean 9.47e-15
Median -0.080458
3| Maximum 1.062649
Minimum -0.951547|
Std. Dev. 0.571036
o= Skewness 0.274036
Kurtosis 2.118621
1|
Jarque-Bera  0.942559
o Probability 0.624203
-100 -075 -050 -025 000 025 050 075 100 125
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Ll b e sLaAY) Tl GS}.AJS Uadlf a gas IMEIL) da pi L3803 4
Breusch-Godfrey Serial :bia) (A Lali dllad coldad¥) bl ) are 44 b
(N*R- Jlga¥ldad sl &m ¢ SN LS )30 Correlation LM Test
Y el 138 5 ((P-value=0.1916>0.05) %5 ¢~ »S) Jwials squared=1.705)
il 73 gl gl 3 L) ga s ade (a5 ) A jiall Ao il Jyd
Al peaia gy ) J2all

) el 73 gadl Undll) 3 gan M) by L8 il £(10) By Jgan

Breusch-Godfrey Serial Caorrelation LM Test:

F-statistic 0.883668 FProb. F(1.10) 0.3694
Obs*R-squared 1705034 Prob. Chi-Square(1) 01916

(E-views.10)a dae e aldie VL Galll slae | (e : jaall

Gl lial sae i sUadl) sl 73 gadl (sUaAYT) ) gl 0l (@il puilai-5.4

118 2 ainy ((ARCH)_LEa! Lein as oY ol Guilaia (1 sll (s of (e o sl

il Ll sgaa pilasida 5 e 38l g (LM Cq\)_-cyq;t_m‘;g Juzsy\

%5 (e -S| Jlaialy (N*R-squared=0.460) <l JLiay) dad off L) el gl

it e i Al & jall A ) J s pe 2 138 5 (P-value= 0.497>0.05)
D i gy U J gaal) g Uadd) o gas s

W) sl i gall Undl) 3gan (b i Ja ydh il 1(11) o8 Jg>
Heteroskedasticity Test: ARCH

F-statistic 0421890 Prob. F(1.17) 0.5247
Obs*R-squared 0460106 Prob. Chi-Square(1) 0.4976

(E-views.10)s jas e aldie YU Saldl dlae ) (e ;)
Bd JAIAS aga g ade)AlEiaal) il piall DELG) b i LEA)-6.4
)M\emw\u\w\ #\JM\MJPJ&M (JA’-\A
Loy Ll )W) e ae R2 .\._m;_d\ Jalre 4 45 jliay HLEAY) s 58 5 KlingodS
L@)Y\M;M@Aﬁ&ﬂ\ d}.ﬂéj\} cJJAA]\ GJ).A.\S“EU:\SSMU:IWQE\ O
Al Gl yriall G Jaed)

B 7z 933V AlSia 359 ate (e (@A il 1(12) Jgd

VAl FDI Wis TNS GFC
VAl 1.000000 0.426025 -0.218802 -0.962850 -0.663766
FDI 0.426025 1.000000 061017 -0.406414 -0.058511
WIS -0.218802 0161017 1.000000 0.265863 0.816184
THNE -0.962850 -0.406414 0.265863 1.000000 0.737533
GFC -0.663766 -0.058511 0.816184 0.737533 1.000000

(E-views.10) s s e alde YL Salill slae) (e : jaall
Gl paiall (o Lol Y1 A siane PR e ol (12) ad ) Jsaall JAA (e
e S s ¢ ladll 20wl A e (e phsalll 513 2S5 S L) o ki)
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e i (5 s Jaseadl Bl Y1 Jalae 30 (10 sSI R?=0,982 sl Jalas
Zasalll b daadiudl ol i) g

cils sae JisY ((ARDL-ECM)z sl ASgdl Ll iiu) JL8al-7 4
535l aall 15l S) il g s emall SLga) sLar (pylgdl aladi ) a5z sl
oialy (TEST) CUSUM Cumulative Sum of Recursive Residual
Cumulative Sum of Squares of 5aslaall B sl Clay jal (oSI A £ sanall
zasaill ol il 5 « Recursive Residuals (CUSUM OF SQUARES TEST)
GJU\JS.J\ y“@\)ﬂ\u\ﬁe@uﬁumtaw

(ARDL-ECM)gisai ) il s il jL3) :(06) ady JSii

10.0 16

754

15

-Wﬂn T T T T T T T T -[]‘1 T T T T T T T T
2008 2009 2010 201 2012 2013 2014 2015 2016 2008 2009 2010 201 2012 2013 2014 2015 2016

— CUSUM -~ 5% Significance ‘ — CUSUM of Squares ----- 5% Significance ‘
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Al e Ll s €(2016-1990) 5, IS 5350l (o pelinall gL sai e
(o 3 ey I3 g ) el 5 Sy i il ) (3 okE) o5 g g sl
s et 1 a5 ) (e A gama ) Al jall caali g ¢ 51 il gobal
e A )all @l yaia o) giad Bas gl i LA I aea ol ) Al all e 55
<Non stationary in the level & s—iwall e 5 jfiuwa e Ll @l Gangll jia
ALalSie Lagil iy Las cstationary in the 1st differencedsY! § 40 sic 5 i
Cl~(1)sJsY) Ll e
Bound Test ) d).i_..'ml\ JalSill agaall SLad) Pl e dul pall alia g <
Y)Y g & jide JWlSS s ga s ) F-statistic J3A o (Approach
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