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Modeling the impact of financing strategies on the general liquidity
ratio, an econometric study for 5 Emirati institutions for the period
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Abstract:

This study aims to isolate and analyse various financing strategies,
including internal and external financing through banks or financial
markets, as explanatory variables within our model. Its primary objective
is to assess their impact on the general liquidity ratio, serving as the
dependent variable. Conducted over a period from 2013 to 2018, the study
focuses on a sample comprising five Emirati institutions. To fulfil this aim,
we employ panel data models. Results demonstrate the statistical
significance of the random effects model at a 5% significance level,
indicating a discernible relationship between the explanatory variables
denoting financing strategies and the dependent variable representing the
general liquidity ratio. Specifically, a statistically significant negative
effect is observed with internal financing strategy at the 5% significance
level, while no statistically significant effects are found for external
financing through banks or financial markets on the general liquidity ratio.

key words: General liquidity ratio, internal financing, bank, financial
market.
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