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Measuring and analyzing the impact of reducing the value of the Algerian dinar on foreign
direct investment The case study of Algeria for the period (1990-2021).
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Abstract:

This study aims to examine the impact of reducing the value of the Algerian dinar on direct
foreign investment flows in Algeria during the period (1990-2021). To achieve this end,
annual data obtained from the World Bank were relied upon, and the common integration
method of Senge and Granger and the error correction form was used (ECM) Using EVIEWS
10, where the results revealed that there is a negative but very weak relationship between the
two variables, which indicates that foreign direct investment in Algeria is explained by other
variables that were not included in the study model.

Keywords: Reducing the value of the Algerian dinar, foreign direct investment, Angel
Granger method, error correction form (ECM).
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G die jiall e Lgine (alias (TCH) 1 I3 Jalsy¥) Al o of Laadls e 5yis 16
23l Lty 48 Loyl Ao Led il o2ap cilysa 358 A8 353 Jlae s o g %5 Asina
sl Q-Stat iilas) of Laadl LS dia A sy (S5 oyl Galally aaliill
Q-Stat ddlaal ofs «Q-Stat = 66.280 > X2 05,16 = 26.296 45 h=16 2l 66.280
) Ho axall dpm b iy s (Prob =0.000 < 5% ) dgbasy) 4alill e i o
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e Al (5585 () cramna GuSalls ¢ taall 35l S LLEY) cBleles JS of e pai
'S)sl.m e (TCH) u).‘d\
.(2021-1990) 558l JA (FDI) jilual) oda¥) jleiad) dadad (S0A) Tl ) Ad1a gl :(04) a8y Jgaa

Samipla: 1990 034
Includad obaarvations: 31

Avutocorraslation Fartial i Zorreslation A2 Az LA-Stat Froks
1 — 1 — 1 Lo = e Lo = e 12905 oo
1 — i = i =2 0. 425 o o9 12.480 o.ooo
1 — i = = O 407 L iy B = B 24 . 537 O.ooo
1 — ] 1 O 1 <+ o.zZe1 O.055 27 .531 OO0
1 = 1 ¥ 1 5 O1685 0085 25 806 O o000
! ¥ ! L] — ' B 0065 -0.319 ZaE. 7vaE O Oy
! i ' = TOo-0.0Z26 0 1a5 ZE . E10 O Oy
! 0 ] [ ] 0B 0048 -0 0Aan =8 DA [ R ]
LI S ! ! i ! 2 017750 0053 A A5 oo
Ly ! ! = ! 10 -0.209 -0.086 A=2.222 o.ooo
[ m— I LR i 1 0. 303 o 202 35.818 oO.ooo
[ m— i i i 12 0.253 o.oo3= 40.378 o.ooo
[ m— i =] i 1= 0313 L B = 45 957 DO.o00o
| m— i & i 14 0. 3I7TE D052 S 455 O oo
LI m— = 15 -0, 240 (s o 58 137 (sl ]
L m— = 16 -0 281 -0 A48 B3 506 (SIS

.Eviews 10 galiy aladialy cald) dae) Ga i juaal)

oY) Ly cliys ilal (ACF) 313l Lla V1 Al gy 3 odlef Joandl (PIA
alias (FDI) 3 alad) Ll V1 Al o of Bl s palia 5y0e 16 Jal e (FDI) 3280500 il
Led il oday ¢ilysha 55l A8 5538 Jlae zyla o 5f %5 Aysine (ssiue 2ic jiall o Lgine
O Badls LS (i A oy Sy il Ly aal il 8 38T Loty 408 b)) ADe
Q_Stat = 63-506 > X20.05,16 = 4y h=16 )Atu 63-506 &}Luu Q_Stat 4:151.@;;\
Prob =0.000 < 5% | Lilasy) Lalll e dpasm & Q-Stat Lilaal s <26.296
¢ siaall dglue I Ll V) clalae JS o Ao it Al Hy aaall G d i ys Al
Byise e (FDI) ilaal) a1 Hleina) dlule (585 0Y) cuman (el
:PP g ADF Lad) aladily Liajl) Judbad) 4 )iiad dufs .2.2.4

D ahlad) aadiis (TCH) 5 (FDI) o JSI el bl jhaiud e e o il
Augmented ) ADF Laa) & ifidialls Lgaal o adizins iy o(Unit root test) saasl
-(Phillips — Perron) PP sal, (Dickey Fuller test

:TCH Gipall aus Alulud PP g ADF Laa) gilis v/

453 3l TCH Gigal) jaw Aluud PP g ADF L il :(05) ady Jsia

Augmented At level 1 At difference 1

ttglsct:key-Fuller t-Statistic | Test critical Prob t-Statistic | Test critical Prob
(5%) values values (5%)

First model 3.353527 -1.952066 0.9995 -2.979416 -1.952473 | 0.0042

Second -0.630401 -2.960411 0.8495 -3.892335 -2.963972 | 0.0058

model

Third model -3.532194 -3.603202 0.0575 -3.800183 -3.568379 | 0.0306
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Phillips- At level 1 At difference 1

Perron test t-Statistic | Test critical Prob t-Statistic | Test critical Prob
(5%) values values (5%)

First model 2.472948 -1.952066 0.9957 -2.866499 -1.952473 | 0.0057

Second -0.736034 -2.960411 0.8229 -3.857095 -2.963972 | 0.0063

model

Third model -1.679148 -3.562882 0.7364 -3.759390 -3.568379 | 0.0334

Eviews 10 galin aladiuly cald) dae) (e @ juaall
123 (TCH) Capall jras Aulud PP s ADF sl il g 3l o3le Jsaall DA (1
ol i il %5 A sinall ssie o ST a Aapall eV LaaY) S 1(0) gsial xie
Aladudl aiegsangll jia o ggind Copall e Al of alie dagiy zoyal) WiSays Hy ol
iuse (TCH) Alded) maua Jlllys %35 4y sinall
:(FDI) jdlsadl ia¥) jlaiiud) dulad PP g ADF jlad) il v/

(FDI) dlaal) ia¥) jlaiiad) Ludud ADF Ld) milis :(06) a8 Jgaa

Augmented At level 1 At difference 1

Dickey- - . - .

FL;(I:Ie?y t-Statistic | Test critical Prob t-Statistic | Test critical Prob
(5%) values values (5%)

test

First model -1.345661 -1.952473 0.1615 -5.789514 -1.953381 | 0.0000

Second -2.796810 -2.963972 0.0707 -5.720785 -2.971853 | 0.0001

model

Third model -2.732693 -3.568379 0.2316 -5.817080 -3.580623 | 0.0003

Phillips- At level 1 At difference 1

Perron test t-Statistic | Test critical Prob t-Statistic | Test critical Prob
(5%) values values (5%)

First model -1.175775 -1.952473 0.2134 -8.072019 -1.952910 | 0.0000

Second -2.650170 -2.963972 0.0933 -8.299721 -2.967767 | 0.0000

model

Third model -2.588966 -3.568379 0.2874 -11.09335 -3.574244 | 0.0000

Eviews 10 galiy aladiuly dald) slae) ¢a 1 juaal)
sl a1 L) Al PP g ADF Ll il a3 odkel Jsaad) Dla (s
%5 igsinal (ssiue (e ST b daall cNLaa¥! JS1(0) Gl 2ie o Jaad ((FDI)
Aa e gsian (FDI) dlides of Lol Aoy zgyall LiSayy  Hy adall oapall Juis il
Vs S of 1aad (1) sl die Jo¥1 @l 32T aey oK) ey Al diag 3as
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(FDI) bl a1 L) Ay JUills %35 dsind) (55iame (1o sl daall
cadle JaiY il Jalsal las) 3.4

tofighdy agh jaihe Jai @) JelKill Hlas) o aY

cliiall JalSill jlasily ey Jyshall sl 8 Al ADall 8 o dgas s Sy v/

(ECM) Lol st 3503 sy ymacill (sall 8 255058l) AR g dgad s iy v/
rhaseal) Aadd) jlasiy) C..AJ.AA et 1.3.4

Jiwall priadl lasil ehals Lalall OLS dipka (sl Ayl Clpiia G ADall iy o583
L:Jc Llaan uL\,}; Eviews 10 GALDJ e\dilul__i %5 :‘—l}"“ (S5 Aic «ﬂhj @\ﬂ\ ):uu.d\ &.c
Al bl

OLS 45k yiluall ial) L) o gpiliadl Jlall Gipal) jw i il milii :(07) ad) Jgas

OCopondent Variable: FDI)

€
Includecda obe vations 21 after acddjustMments
CoaMmciont Sttt Error t-Statintic Probo
O 2asea3a 0O Ze1aa2 O S423507 O asaz
O ooo7vasa O o0oo0AGe7” 2185989174 O oa8ez
O 13877 Meoan cdependent var O Reene
Limresct O 10875 A cdepencent var o azsTan
O sLo7vam Akasike Info criterion T HRAT7TASD
> mich 10 17201 Sochwars criterian 1. 9339960
~-RG . SANND Flasnmaan-QOuinmn criten narvea1n

1
4 o0G6s52230 DurBin-VWats ore sttt Ooanraoz
0O o398

Eviews 10 galiy aladinly dald) slae) ¢a 1 juaal)
P A KAl aas¥l A byl Jiall s oSay
FDI = 0.265939090243 + 0.00796276291659*TCH

5 e 3 (Prob = 0.0392) Capeall aw dlaial of oDef Jyaall BLa (e Jaadls
iDle i LS ol a¥) Sl e Gopall e S asay e 385 L 5% dsine
D53l o Gl e iy i A n Amge A a Gpoiall G AR o laasy!
(%1 = el Hluall dad (meas 6f) %1 ey (e Ysall Jilie (gilall Hluall oyl
%0.0079 aiey yiluall ial) S Y] cliing 8 1is ddwia saly) Gigaa ajle gy
(TCH) Gayall jows o (sl Lot Caen R = 13.85% apaaill Jalae o Jsaad) (e Jasdl
((FDI) alaal) ial) Hléin] culddn & Gaaas ) eyl (e %13.85 o Alin G sty
(F) b dad o LeS ez aspail) o Ledlay) s ol )il Jabse () aas 88U G o caa 8
Jiatl aulie z3gaill 4ieg (F-Stat=4.6652 > F-tab =4.18) o dlsaall e 5l 4 susndl
Lials ol el il a1 ldiu) colidasy Jiie josieS Cayall jew (o A8
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t-stat = 2.1599 > t-tab ) ol adsaall g 30 & gundl) (1) Cuagiin dad o Laadls
bl a1 L) e g S Al Capall e of Gl e Jaiays (=2.0452
1(Ug) Alsad) Lo i ,Lad) v/

(U) Bl Aluades i) JL380 quils :(08) by Jgoa

Mull Hypothesis: E has a unit root
Exogenous: Mone
Lag Length: O (Automatic - based on SIC, maxlag=7)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2. 866205 0.0057
Test critical values: 1% lewvel -2.644302
5% lavel -1.952473
10% level -1.610211

*MacKinnon (1996) one-sided pvalues.
.Eviews 10 gl aladiuly dald) dae) G jsaall
o s 1(0) simall die Uy sl Lulud ADFlsa) (e o3 odkel Jsanll DA e
Prob =0.0063 Jlaal¥) i o L (%5 e dglgaal) dadll e Jil t-stat iblaasyl dad
iy (g Dda dsag el (o) paall (apdll mdys UL %5 A sl (siue e JA
e JalSs A dgay Glld (e Jiays o(S1a) 8yiune Uy sl Alislis o (o Jsadl il
ssladl) ) Qi) liSay Uy ¢ uiluall ial) L) ity Copall e o JaY) ALk
ECM Wl momaai zr35ad s a5 40000
JSLEa) (e o5da g ariiusal) 7 3gatll e (e ST 1y 1 dgeadll Bagn panddl cllad) v
D) ¢ explall Ayl aae AlShe Hlial :jady Lad GhHLAYT (e de e PlA e 4kl
LA dali ) AlSha Hlialy coplall aild aae A<
Aalae (s capdall a2yl (e (3883 aguads takal) gl pae Al G LR -
P G JSEN 8 Asiamge LAY milug Jarque—Bera Hlodl) aadius lassy)

Llpdal) pUadl (sl ajsil) JLd) :(02) b JSil)

Sarles: Reslduals
Sample 1990 2020
84 Obsarvations 31
% - Maan 1.830-16
Median 0166646
Maximum 1167662
Minimum -1 391733
Std. Dev 0.680809
2 R Skownoss 0.2770089
Kurtosis 2911321
9 ‘! | T ; . f Jarque-Bara 0406845
=18 =10 G 9.0 0:6 Lt Frobability 0.816934

.Eviews 10 galin aladiuly dald) dae) (e @ juaall
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o S 25 0.815934 sl Jarque—Bera dlaal o o3el JSa milaall e Jaadls
Mnla Ly dejse sl Ol B aaell Gasdll (i 4ias %5 Ay ginal (g5inne
<l PA e ARCH Lidl avcall 13a & slasiad o :culill Gl e Ak jL3a -
: ) Jpaall b daa gl

Ol Sl pas LA £(09) Ay Jsan

Heteroskedasticity Test: ARCH

F-statistic 0.016406 Prob. F(1,28) 0.8990
Obs*R-squared 0.017568 Prob. Chi-Square(1) 0.8946

Eviews 10 galiy aladialy cald) el Ga 1 juaal)
dysins ssie (ra S 0.8990 bt (il i Adlaia) o odel Jpanll (DA (0 1D
oo a1 calall cildy 5l aaadl (iasdl) Jis 4ia s %5
I Bl V) e e CalSl dacadall chlaa¥l aal ge 1S3 Jal¥) Al LEa) -
A il e Eviews malin P e &b Sy (Breush—Godfrey sl sadis

A Bl s :(10) a8y Jea

Breusch-Godfrey Serial Caorrelation LM Test:

F-statistic 6.026579 Prob. F(2,27) 0.0069
Obs*R-squared 95867675 Prob. Chi-Sguare(2) 0.0084

.Eviews 10 galin aladiuly dald) dae) ¢ @ juaall
diis s %5 e Ji 25 0.0069 ssls i Adlaal of 2aadi oMef Jsaadl DA o
zisal DA (e A 038 prmaal (Says e adY) (13 Jaliy) A< 2a s o doadl ol
:ECM Uadl) pronua gigal i .2.3.4
JualSil) HLaaY (ECM) Uadll s z3sad aiy 55 sl Al il (e aSH asy
Luhall 5y DL el 8 palad) oaY) LYy @ihad) Hlall Cipall e (Sl
r Ul il e Eviews galiy o) 8 eV 138 Sy
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eall) gaal) & ECM Uil prusuas zigad il guilii 1(11) a8 Jan

Dependent Variaole: DFDI
Mathod: Least Squarea

Date: O7/A0/22 Tirme OB 47
Sample (adjusted) 1991 2020

INncludesc obxearvations 10 MafNMer actiustirmsnts
Varianlie CCaesMmaciant St o -SStatianic Hroo
[ 0192134 0105161 1827042 O.o7sa
DT -0. 03238906005 0016630 -2. 380724 00240
Ec-1) 06844616 0157769 -4 05825 00004
R-squarea 0388344 Maoan dependant var o.o25882
Actitimte ! FR-mauisarec O 2aBn00G 500 dependent var O fBso0a1s
S E. ofrogression O 4446133 Akalke InTo criterion 1.318238
ST HGQuUATed resia S A7Ta026 Soehware critaeron 1458350
Log likolihood 16. 77358 Hanman Quinn oriter 1 363004
F-staustc s8.s57124 Duroin-wWats on wtat 1.90a4855
FProop(F-statistic) o013 2

Eviews 10 zalin alasiuly Galill slae) o 1 jsaall

Al Uadd) momats Aalea ) (ECM) Uil e 3 5ad a6 eilin LA (e o
3535 sle Ju L sag (Prob = 0.0004 < 5% ; ECM (E) = —0.644616) :sl 45ixas
Z3saill (S Aoy Aaleall o2 LSty yuilaall a1 LWy Couall e (s Al58 Al
=) et i an Jalae A iy Ja) disda (316l ) pmeadl) Jal) YR (e Jlad]
Cro Rty i) 8538 S 8 Al i a Jaay il ca) L) of ) (0.644616
P bl i) léna) clin Copan e 4l o (1) 35l e gl sl sl
138 (e %64.46 G el Sy 43l el o) 8 4516l aad e (t-1) 8yl 5yl
Al dad ) 2 sanly Ay Auhal) 8 saaaally (1) 55l 8 Cal iyl
P EE
e 1.5

@bl & aka) ) L) e @bl jlual) ded st by DA e
ol e z3sady il dadl &gyl jiiall Jalsall alasinly (2021-1990) sl BDa
Al il ) Jagll 5 (ECM)

@bl Lol Al pmidds Al O s Adee Wl Dl dla gl bl cy -
Cipa e O 13 A Tanse Wle (A1 Hlm ) bl B bl aal) il
G s Alies saly ) o Aead) dad st o alall ooaY) LW gl il
Al A ) dsia 5 L sag pihall I a8 sl s L) ciliiy

i Auhall 5538 A il 8 alall o) L) i ales duhy DA e -
DY) 13 oY aladl a1 L) s aas 8 (el e Sl gihall Sla@Y)
leadl Jlall (he waaal) dgas 8 ol LS o baBY) aystill 8 agadd Yy 38Ul gl & S5y
Byaieaad) 44510y Akl g )
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O 2V Alighy syal 4l ABle a5ay CHLEAY) il Gy Luld) bl DA e -
Jalsall loal) alasnuly elldy ol ) L) cliss gihal Hlall Gipa e
ECM Wl et zhgaiy yaile Jail il
Glbuagil) 2.5

Pk L Wy Slaadll (an o Al (K ] Joasiall il A (4

el glad e dandy cladia) Jial PA e gilall sl asi e Jaall -
it g jaall g Ul 8 aliall e L] jeaay ¥ s cleadlls deluall

G oalal ol Gl el Jied) caaal l AglaY) ddabis ) Al -
- bl
co iy e ala®Y) ) el sla®Y) e JENY) e jihall dass o) Y bl
Ao alall Callall 50l 8 aalus Alle 40wl 3)ea andli de giie Ciladd

A iy el (Y Al Clgid Alell o2a PSS Caiad gilee miss AN Al e cany -
L 13y ailal) i)

:aalially cNLY) .6

LYy sl 4€a :palpll L 1d A ) Ll ASLaally i) Hlemal) clela) dila (2013) sl (D aaal -1
csralal) Sl s tAaCay) L 1h L Aga ) clléinu) dpalaidyl BV L(2007) s 3 seaiall e 43 =2

3- Guillochon, Bernard & Kamecki, Annie. (2006). Economie Internationale. Paris: Edition Dunod.

4- Dominick, Salvatore. (2013). International economics. Eleventh Edition. New Jersey: Wiley.

o bl a1 L) s Al Ysall/ Sl Cayaa e Ae L(2018) s cadn (5535 ¢ i o cOpan o0E =5
236219 :(1) 4 Apladyl il dlas «(2015-1990) 55l s Gl Ll Ay i)

6- Fernando, Daniel Sedano. (2005). trade adjustements to exchange rates in regional conomic integration:
rgentina and brazil, A Dissertation Submitted to the Graduate Faculty of Auburn University.

comily )y hall Td L deall sl (3gaiim dle yy eaial) Aaill Joall aadl L(2011) L lent csaimas =7
sl sl dpalall (gys5l o s LT L i)l sl Capall yeas ((2016) LGhY xe gl o —8

el Al s @lsty 358 (anads o))5is dag ki L gyifal) Hluall Alla duhy Sl Adall Gpal) e (2014) LAl (il -9
S| WA PPN

gmalad) Jlall Ay uCy) 5 peales Aol Llinds alsall .(2001) « see ¢« jia —10

i) DA bl 8 Al c¥ase o bl a1 L) 53 Gl 400 1(2022) . e (oabis « ealdl céli 11
195-170 (1) 9 saasial) iUl Aysladl Cilasly lasha Alse LARDL #3508 alasinly (2019-1990)
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1™ 7
Aaal) cpiial Ada3l) Judlad) :(01) a8y 3ol
FDI TCH Clgind)
0.0005398 8.95750833 1990
0.0254589 18.472875 1991
0.0624960 21.836075 1992
0.0000020 23.3454067 1993
0.0000024 35.0585008 1994
0.0000024 47.6627267 1995
0.5751830 54.7489333 1996
0.5396698 57.70735 1997
1.2588262 58.7389583 1998
0.5994985 66.573875 1999
0.5112210 75.2597917 2000
2.0332658 77.2150208 2001
1.8762391 79.6819 2002
0.9399013 77.394975 2003
1.0368244 72.06065 2004
1.1201743 73.2763083 2005
1.5731371 72.6466167 2006
1.2496466 69.2924 2007
1.5430387 64.5828 2008
2.0019751 72.6474167 2009
1.4269636 74.3859833 2010
1.2855346 72.9378833 2011
0.7176933 77.5359667 2012
0.8066014 79.3684 2013
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0.7025892 80.5790167 2014
-0.3240121 100.691433 2015
1.0236964 109.443067 2016
0.7232599 110.973017 2017
0.8382075 116.593792 2018
0.8041107 119.353558 2019
0.7769918 126.7768 2020

- 135.064058 2021

https://data.albankaldawli.org/country/DZ sl disl) cilily : juaal)
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