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Abstract : The Petroleum sector has an important position in the Algerian economy, as a
strategic resource on which the state depends to achieve its economic development. Thus, the
oil sector is the main driver of Algeria's growth rates.

Faced with this reality, the development plans have become hostage to the fluctuations of the
global oil market.

The decline or rise in oil prices in the global market will inevitably affect on various
economic indicators of the Algerian economy and on various economic policies, including
financial policy.

The financial policy has an important place in economic thought. It reflects the various
measures used by the State to address economic and financial imbalances and to achieve
certain levels of growth and economic development.

These procedures revolve around key mechanisms called financial policy instruments;
Public expenditure, fiscal policy and the general budget of the State.

The Finance Law is also the image of the financial policy adopted in any country, it
reflects the Government's program of work for a certain period. It contains provisions of an
economic and financial nature.
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The drop in oil prices after 2014 had a deep impact on Algerian financial policy both in terms
of revenue or expenditure, which was observed through the government austerity measures.
In addition, trying to arrange some of the actions through which the government seeks to
increase ordinary tax revenue.

The finance law 2017 in Algeria came to frame the financial policy in a very difficult
economic situation due to the deterioration of oil prices, the devaluation of the dinar and the
deficit of the general budget of the State.

The government has taken several procedures as part of its financial policy to maintain
the economic and social balance of the state. As the adoption of the quota system in the
import of some products, and prevent the import of other products to encourage local
production.

With regard to the capital budget, the government canceled some projects according
to the principle of priority. It has reduced government operating expenditures, and on the
other hand it has increased taxes on some products to partially offset the drop in oil tax
revenues. In addition, the government has put in place procedures and tax incentives for the
benefit of the company and the investment.

Through this paper we will try to use descriptive and analytical methodology, in order
to analyze the measures taken under the Finance Law of 2017 to rationalize financial policy
in Algeria in light of the deterioration of oil prices
Keywords: fiscal policy, oil price, finance law.
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