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Abstract: The world witnessed economic changes as a result of globalization and liberalization. This
led to the expansion of the activities of the financial and banking industry. The circle of risks and costs
expanded and their impact on financial and banking institutions increased¢ prompting these institutions

to seek innovative financial tools and products to manage these risks.

Islamic banks are facing a range of challenges¢ including the creation and development of Islamic
financial products capable of coping with traditional financial products and Islamic banks. From the
provision of financing and investment methods with high return and economic efficiency and meet the
needs of its customers. The research found that financial engineering as a suitable tool for finding
innovative solutions and new financial instruments that combine Shari'a controls with economic
efficiency considerations. The success of Islamic banks depends on the extent to which the latest
methods and scientific research are used to expand the scope of finance¢ In order to adapt and keep

abreast of banking developments.
Keywords: Islamic Banking¢ Financial Engineering.
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