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Entrepreneurship development as a mechanism to achieve economic development in Algeria A standard study for the

period 2001-2020
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Abstract:

This study aimed to measure the impact of entrepreneurship on economic growth in Algeria during the
period from 2001 to 2020, by building a standard model that includes the number of small and medium
enterprises and the percentage of total employment as two independent variables that express entrepreneurship
and GDP as a dependent variable that expresses growth The study found that there is a positive effect of the
independent variables (number of small and medium-sized enterprises and the percentage of total employment)
on the dependent variable (GDP), which means that the increase in the number of small and medium-sized
enterprises and the percentage of total employment by 1% will lead, respectively, to a rise in the growth rate of
GDP by 0.63% and 3.26% for Algeria during the period from 2001 to 2020.
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Long Run Coeffcients

Variable Coefficient Std. Error t-Statistic Prob
LINSTU 0.633082 0.093478 6.772521 0.0000
LTRAV 3.261337 0.715544 4.557841 0.0010
C 10.092457 1.849995 5.455398 0.0003

Durbin_Watson stat = 1.752860
R?=0.993779

F-Statistic=228.06075 prop(F-Statistic)=0.000000
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ECM Regression
Case 2 : Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob
D(LGDP(-1)) .0409603 .0183207 2.235738 0.0494
D(LINSTU) 0.162074 0.199633 0.811858 0.4358
D(LINSTU(-1)) -0.878396 0.168017 -5.228001 0.0004
D(LTAV) 1.501993 0.436598 3.440220 0.0063
CointEq (-1) -0.622051 0.174912 -3.556363 0.0052

CointEq LGDP-(0.6331* LINSTU+3.2613* LTAV+10.0925)
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Series: Residuals
Sample 3 20
Observations 18

Mean -1.73e-15
Median -0.002377
Maximum 0.060939
Minimum -0.045961
Std. Dev. 0.033583
Skewness 0.379117
Kurtosis 1.976036
Jarque-Bera  1.217567
Probability 0.544012
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Heteroskedasticity Test : ARCH

F-Statistic

0.922436

Prop. F(7,10)

0.5281

Obs*R—sq uared

7.062438

Prop Chi-Square(7)

0.4224

Eviews10 galiy Silayiee (e sleze¥ly i Ll sle] oo 2 yiuall

i Ll (any Las %5 Lgial) (g9iuus (oo ST (£90.922436 golud piiad adlais! (ol culadd) ol Hlas) iy
sl nls (il pue e pass G Audl Ausyall (adyig sl (b (uilas (e ot Gl puadl 2ua,s

1 @leld ! Iobis ¥ 5las -

Sl ! Il 31 5Lis 1(11):085 Joazel

Breusch-Godfrey Serial Correlation LM Test:

F-Statistic

0.082992

Prop. F(1,9)

0.7798

Obs*R—sq uared

0.164467

Prop Chi-Square(1)

0.6851
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