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Abstract:

This paper attempts to study the importance of institutional dimensions in the success of economic reform
policies that affect the financial sector. It is not possible to develop and liberalize the financial sector without
providing a flexible and successful institutional, administrative and legal environment. This research also aims to
analyze institutional determinants and their importance in the development of the Algerian financial sector in

the period 2002-2020, by analyzing indicators issued by international bodies and institutions concerned with

studying the environment and business climate in countries.

The results showed that Algeria achieved an improvement in some indicators of the legal and
administrative environment and the business climate. But it still needs more modernization, improvement and

development, especially in the aspect of corruption, political interference and administrative bureaucracy.
Keywords: Institutional environment, financial development, competition, corruption, reforms.
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