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Abstract:

The money creation process is one of the axioms of monetary policy and the Islamic economic system. It
has a prominent role in the reality of traditional and Islamic banks through the loan. The money creation process
takes place through the first bank lending part of its financial resources for the borrower to re-deposit the loan to
the second bank, depending on Current and demand deposits, to calculate the volume of deposits, for the
mandatory cash reserve, the public's confidence in banks, The most important factors affecting the creation of
credit money, which made the ability of Islamic banks to create money less than that of conventional banks.
Money and a supporter of it, to support the opinion that Islamic banks can create money so that the wealth of
society is not disrupted. As for the West, their opinions differed in that.
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