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Financing Islamic banks in Yemen for micro-projects

Obstacles and challenges from the point of view of entrepreneurs (applied study)
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Abstract: This study aimed to identify the reality of Islamic banks' financing provided to micro-enterprises in
Yemen, as well as to highlight the challenges facing this financing, and ways to overcome them.This study also
aimed to suggest some ideas for enhancing Islamic financing methods for micro-enterprises.

To achieve this goal, the researcher followed the descriptive approach, the analytical approach, in addition
to the qualitative approaches adopted in analyzing the questionnaire, which targeted a sample of small business
owners in the Republic of Yemen. This study concluded the importance of Islamic finance for small projects in
the Republic of Yemen, but this role is still limited and needs to be developed, due to several reasons, including
market challenges, intense competition, low profitability, and lack of awareness of what Islamic finance is for
these projects. The study made a number of recommendations to develop the role of Islamic banks in Yemen in
financing small projects, including: establishing units specialized in financing micro-enterprises in Islamic banks,
as is the case in departments that carry out commercial and real estate financing. The study also recommended
the need for the state to support and finance these projects. Through appropriate legislation and exemptions.
Keywords: Islamic banks, small projects, Islamic finance, Yemen, financing obstacles.
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