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The importance of the financial analysis of the cash flow statement on determining the value of the economic company
Case Study of “Branis brick factory”
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Abstract:

The present study aims to shed light on the importance of the financial diagnosis of the cash flow
statement, a tool that provides accurate data of the financial balance and the extent of consistency of the cash
flows constituting it, to objectively determine the value of the economic company, we analysed the cash flow
statement for “ Branis brick factory ", alongside various analytical tools.

The study concluded that the process of financial diagnosis of the cash flow statement plays a vital role in
the evaluation process because of the information it provides about cash flows, which in turn provide a clear
view on the activity growth, the development of profitability and the management of working capital needs. This
contributes in the objective delimitation of the field of value and affects it negatively or positively and
anticipating the future and prospects of the institution.

Keywords: Value of the company; Financial diagnostic; Cash flow statement; Financial balance.
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