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The Role of the Istisna'a Contract in Financing Small and Medium Industries Case Study of Algeria
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Abstract:

This study deals the role of the Istisna'a sale contract with Islamic banks in solving the problem of
financing small and medium industries and the extent of their effectiveness in financing their needs with the
necessary volume and appropriate cost. And analysis of all kinds of practical application of it in both the Baraka
Bank of Algeria and the Peace Bank - Algeria to find out the extent of their conformity with the provisions of
Islamic Sharia.

Despite the availability of legal and regulatory grounds for the Istisna'a contract, the application of this
financing type by Islamic banks remains very limited due to the recent application in Algeria on the one side, and
the lack of awareness of its importance as an effective financing alternative for small and medium industries on
the other.

Keywords: Financing small and medium industries; Islamic banks, Istisna'a sale contract; Al Baraka Bank of
Algeria; Al Salam Bank - Algeria.
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