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Abstract:

This research paper aims to study the impact of financial development on economic
growth in Algeria during the period 1990-2020, using the Autoregressive Distributed Lag
Model (ARDL). The GDP per capita was adopted as a variable representative of economic
growth in addition to two indicators that express financial development, namely, loans
granted to the private sector and money supply. The empirical results showed a negative
effect between private loans and economic growth, and a positive effect between money
supply and economic growth. These results are considered logical for the Algerian
economy, given the weak efficiency of its financial sector.
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(ADF) geoskl g3 (Sl Buimgll pin sLas| ils :02 Jounll

JolSl dmys ADF L ety
1(1) Jo¥) &2l | 1(0) sgieed|

1(1) -7.211 -1.318 GDP
(0.0000)* (0.6070)

1(1) -4.964 -0.009 M2
(0.0000)* (0.9523)

1(0) -4.101 -4.074 DCPS
(0.0036)* (0.0037)*

1(1) -4.205 -0.9149 INVEST
(0.0027)* (0.7694)

1(0) -10.610 -5.283 OPEN
(0.0000)* (0.0002)*
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Bound Test sgul! jLas | gl :03 Jouzd!

Test Statistic Value k

F-statistic 15.53084 4

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.2 3.09
5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37

EVIEWS 9 zeliyy ciloysen e lalazel cisldl slae] e 2 yusall

sl Azl Aagdll (e ST (29 15.53084 o a5 Doguell ydad Ailas] dagd o dgadl D> o0 e
e 3929y Al Ao yall Jgudy puadl disyd (a8 Jldls %10 %5 %25 %1 wbsiwll wie oYy Y]
Ayl 848 IS zigedd LS Slpaall (o ide JolSS
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Jsshall oY ciladas puds slis :03 Jgux!

Long Run Coefficients
Variable: | Coefficient | Std.Error | t-Statistic Prob.
DCPS -1.677611 | 0.496562 | -3.378452 0.0097
INVEST 0.341996 | 0.211150 | 1.619685 0.1440
M2 0.488176 | 0.131203 | 3.720765 0.0059
OPEN -0.132599 | 0.054670 | -2.425455 0.0415
C -15.003549 | 6.291795 | -2.384621 0.0442

EVIEWS 9 zolip clayies e Iolazel im Ll sl oo 2yl
ek Joazdl M5 o0
s w9 Lz o0 abaidY! gailly (DCPS) (olsl gladll ) dogiall (29,80 (1 LusSie A3Me 3929
26 g goinn 5o poladl glasll 3] auall bl (LYl o cus (5551 A (10 $2LaidY gailly (OPEN) (g lzdll
B e 58l cuai e padsy %1 Ay ;24500 1da plas) of @ (JleaY dxl) w5l e 5,80 cuas e qlas
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Cointegrating Form

Variable Coefficient | Std. Error | t-Statistic Prob.

D(GDP(-1)) -0.818397 | 0.083251 | -9.830517 | 0.0000

D(GDP(-2)) -0.504258 | 0.075419 | -6.686131 | 0.0002

D(DCPS) -0.201007 | 0.107063 | -1.877463 | 0.0973

D(DCPS(-1)) 0.093258 | 0.034831 | 2.677411 | 0.0280

D(DCPS(-2)) 0.124185 | 0.034185 | 3.632761 | 0.0067

D(INVEST) -0.184530 | 0.062455 | -2.954608 | 0.0183

D(INVEST(-1)) | -0.160866 | 0.065708 | -2.448175 | 0.0401

D(INVEST(-2)) | -0.242536 | 0.058882 | -4.119042 | 0.0033

D(M2) 0.051790 | 0.034483 | 1.501875 | 0.1715

D(M2(-1)) 0.092591 | 0.032601 | 2.840129 | 0.0218

D(M2(-2)) 0.248995 | 0.035927 | 6.930507 | 0.0001

D(OPEN) 0.024645 | 0.007274 | 3.388275 | 0.0095

D(OPEN(-1)) 0.114907 | 0.010716 | 10.723180 | 0.0000

D(OPEN(-2)) 0.038714 | 0.009441 | 4.100662 | 0.0034

CointEq(-1) -0.585896 | 0.047612 | -12.305516 | 0.0000
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