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Abstract:

This paper aims to examine the impact of political stability on foreign direct
investment FDI flows in Algeria for the period between 1996-2020 using the Autoregressive
Distributed Lag Model (ARDL) proposed by Pesaran and al (2001).the results of the study
found that the index of political stability, rule of law and government stability has a positive
impact on FDI flows in Algeria in the long term, as it was found that the corruption index
has a negative impact on foreign direct investment in Algeria.
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& Lo ol ClSe 3eazms § Aolad) Al dujles e 430 1da sy (COR)aludl Jags ii5e
Adlad iy g0d Lolidl @lally cxdl L3 e @oall "sMLa¥!” (e ad csluall 84S0y Bpiuall JISEX el
(Kaufmann, Kraay, & Mastruzzi, 2011) ! 3 @bl ‘aUé.zJ\ Q3 olually sluall P (O g ohaldl
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Lo ¥ L a0 g paizmll aelgd 3 edleall 255 gie Og3lall Baliw ydge uady :(RL) Ogilall Balew ydige
ey LS caially Aasymll pody Jleim e Sas «oSlall il yall ASI Ggamg siall Las| Acgi 3lany Losd
o d) LY adMaraly Glaall allall 8laSy Lolill sgaall Gadat Gung slaged!l Goudl § 8l s Ll
(Mtiraoui & Lassoued, 2014) 51,6%1 Lle> ) duel Il cluolewd! 2llad
4850l sda ol Lesg c(auzdl e1o¥) 2.5+ ) (cqued! £15%1) 2.5- (o daSoxll ydge S muedny Joadl clidl agdy Co>
Blmyl uall il o il § Al s it clisws Je gwloal! \,Mm,n Jils e 5,5 Ll
2lad¥l e dwlyudl sda Gymi G g slal e Jun 1@ Al el sl 13) Ll e slal de Juy 142
2020 4, ] 1996 (pe sazell siall IS5 (5y5l5)l

Gl e Lpuds Lae olall molll dudis (de 2ogSall 5yud sy 1 (GOVS) 098l Hlpdinl ydi3e
sblee Jiad i Adlall L lux Ladsio bl 12 dopull Jolad s« dadsi 12 olad e puednll @iy oS!
1o alle

oo ndedl Lyl Aslasi¥ls uslaia¥l Gag)lall 50 s ¢ (SE) eclein¥ly Auslatd¥l (g all i
12 Aoyl Jolad cus ¢ dhaas 12 ulad e @] @iy cAasSodl Lads (@) Akl doland¥) clulwd! s
(International Country Risk Guide) 10> @Lcjlal_za Jiad yape )l L lus Ladsia bl

IS LAY bl IS e LAY 515 3 ResSall @Sas By s 329 (UMP)&lad! Juas
ALl 3 bl sl e GelSail 4 Cleadl Bolugl § ol Dladl e plas) ol o
iz dgeid! yoye 3.4
SIS 4Ll 2eloall 0S5 EViews 9 cldans e Tsboscly z3geidl clptaa) Lady 7 3geild 2l digall

FDI, = a; + B,PST, + B,COR, + BsRL, + B,GOVS, + BsSE, + BUMP, + &,

Unit Root Test :3u>gJ! jix sLas| 4.4
sl e slae¥! I e Aol Jdlad! 4.') I dwlys ety by LSJLA_AY\ ooledd) Lmpie =S J:-l
:QL:.H Jouzll 399 @Lz.z.ll 0o Phillips-Perron .Augmented Dickey-Fuller o S

4wyl Slpdia 4yl a1y ADF (Phillips-Perron  olLas | gilis : 02J 50z
Augmented Dickey-Fuller Test Phillips-Perron Test
Variable (s) n "
Level (s) 1 diff Integration Level (s) 1 diff Integration

FDI -1.2159 -6.5244 (1) -1.1075 -11.1956 1(1)
PST -1.4233 -4.2147 1(1) -2.8257 -4.1882 1(1)
COR -0.1297 -4.1317 1(1) -0.2167 -4.1281 1(1)
RL -1.0729 -2.9745 1(1) -1.3278 -3.3668 1(1)
GOV.S -0.6114 -4.6730 1(1) -0.6127 -4.6835 1(1)
SE 0.5650 -5.1127 1(1) -0.3202 -5.0859 1(1)
uUMpP -2.2048 -1.9502 1(0) -1.9415 -3.7521 1(0)

Eviews 9 zeliy (e slaxe¥l cni> Ll slae] (0 2 yiuall

(t-Statistic) dslas>] Jouzll § Aol @uall Jios :alasdle
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Lz ludl sda old JWly 100 5 (11 Ayl (e Byaiun Lel dwlyudl clpaie Hhdtwl sLasl I e wlay
ST e dlyudl ezl (ARDL) e sl w3l clgmall 1A )luss¥! 73905 aSGg ((ARDL) dumin edaty
:L}LLI\

P1 P1 P1 P1
AFDIt =0y +Z ﬁi AFDIt_i + 6i APSTt_i +2 81' ACORt_i +Z T; ARLt_i
i=1 i=1 i=1 i=1
P1 P1 P1
+ mAGOVS,_; + Z 9, ASE,_; + 2 w; AUMP, _,
1 i=1 i=1

i=

+@1FDI_1 + @2STPi_1 + @3COR 1 + @4RLi_1 + @sGOVS,_1 + 9SE,—1 + 9;UMP,_; +e&,

guell e plodmiwly liadl JalSil A8 jLas| 5.4
A Ayl jlas| e 35555 ARDL z3les @ (Pesaran, Shin, & Smith, 2001) J lady eliall JolS)
Ho: @1 = @2 = @3 =@y = @P5=@Pg = @7 =0
Hi:t @1 F Q2 F Q3 F Py F Q5 F P F @7 F 0

axdl e ST Fostat dayd cilS 13) JWl gl (de 058G 515ally « F-statistics dslas] e HLas¥) dainy
axdl e JBT Fstat el 13) i cchide JalSs A8Me 3929 puay puall dunyd (ady ol (ol quall golall
4lasy gl Aagall S 13) Ll b JolSS &8s 5929 puay poadl duisyd Judi Lild Aoyl @il oY
Ol 6Sas ¥ ladic Pesaran and al (2001) Ji8 (10 &> 5iall &zl @uall Gis¥l asdly Ae¥ axdl o Lo pis Fydud
By
sguadl &lylas | 03 Jouzd!

ARDL Bounds Test

Test Statistic Value k

F-statistic 7177348 6

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 212 3.23
5% 2.45 3.61
2.5% 2.75 3.99
1% 3.15 4.43

Eviews 9 zeliy (e slaxe¥l cni> Ll slae] o0 2 yuall

Aopzdl dagall 11 Bound golall uxdl (o0 2ST (g8 Wby 7.17 (g9lud F-stat dad )1 (03) @8y Joaz)l zusse
Ao 392gr Al s yall Ly puall Anyd (adyi Jllg (10% 5% 2.5% 1%) Lsine Slays Calides dis
J2¥ Aigls 333les
:(ARDL) e 35b! 2ozl clgzmall LA 5lamid z3g0i ppids 6.4
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52(0,0,1,1,0,0,1) z3gaill o o5 9« sblall SlAs ayums @3 Akaike info criterion (AIC) e |sleiel
JWls « 0.60 &L Adjusted R-squared gl wpuxdl dolae oo JW Jgadl usss s Losds JiaY! z3sall
LYl 2osSall latwl ;hiay Oplall Boliw ;dieg sludll ;i5ag bl Azl ;i50 ) Byusll wilpazll oo
¥ LilaY)) § Jtailly el pasll % 60 dwdy 7oad (Ul ;4509 Aelora¥y Lslatd¥ g Lag¥l ;250 ]
JEvIRY
(ARDL) 4 5od! din3dl ol geall Sl 5loemil 73943 43ud5 : 04 Jous>
ARDL Cointegrating And Long Run Form

Dependent Variable: FDI

Selected Model: ARDL(1,0,0,1,1,0,0)

Sample: 1996 2020

Included observations: 24

Cointegrating Form

Variable Coefficient | Std. Error | t-Statistic Prob.
D(PST) 0.024955 0.424929 | 0.058728 0.9540
D(COR) -0.459477 1.267694 | -0.362451 0.7224
D(RL) 4.833203 0.965238 | 5.007268 0.0002
D(GOVS) 0.158300 0.094196 | 1.680526 0.1150
D(SE) -0.124315 0.234599 | -0.529903 0.6045
D(UMP) -0.055132 0.033643 | -1.638742 0.1235
CointEq(-1) -1.118983 0.191148 | -5.854022 0.0000

Cointeq = FDI - (0.0223*PST -0.4106*COR + 1.2564*RL + 0.3190*GOVS
-0.1111*SE -0.0493*UMP +0.4726 )

Long Run Coefficients

Variable Coefficient | Std. Error | t-Statistic Prob.
PST 0.022302 0.380085 | 0.058676 0.9540
COR -0.410620 1.148325 | -0.357582 0.7260
RL 1.256446 0.555155 | 2.263237 0.0400
GOVS 0.318972 0.064952 | 4.910896 0.0002
SE -0.111096 0.204972 | -0.542006 0.5963
UMP -0.049270 0.030585 | -1.610903 0.1295
C 0.472617 1.698386 | 0.278274 0.7849
R-squared =0.75 Durbin-Watson stat = 3.07
Adjusted R-squared = 0.60 Prob(F-statistic) = 0.004

Eviews 9 maliy (e slee¥ly cnim Ll slue] (o 1 yhall
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Lgine 4t sl mumias Jolae (o Loy ol glay¥) dolas o oy el il (04) @) Jgumll I (1
& Oiledl ) suadll sl e O3letll (oylas uSEs adladl 5)Lad) siid [ECM(-1)= -1.11 Adle 5,La) dly duilas]

Jsghall gall
rpld) s 5

Slgzeall G lamsY) 7 35ai 5uudd pwlasg Awlyudl Slpaie on J2¥1 Asshs A8Me 3929 J) a9zl Hlasl sda
LasSll 5latuly Oplall Baliwy wlead) 51T L) ilall ) 04 Joazdl § zessll (ARDL) de sl a3l

¥ Lslall gull e yslidl G(FDI) S-alll qis¥ Lot clados e

Baug %0.02 dudy FDI 3305 (00 dypw caiall Glisg @AL&_WJ\)@_:_‘M,‘W» 3 %7 Ay 8L ol oy
oo Aliadl Jalgadl O LS (0 aS30 gy (Kim, 2010) 2ulysg (Peres, Ameer, & Xu, 2018) Zulys ao s
L) (g Hletidd) ladus puds § 2l

& Bl o s il qin Ll Budledl laduall e gsine by ol (T sluall yige w(lasg
G Ayl pe Amdidl ods 3atig % 041 Zewdy FDI 385 3 Lozl J) S so5us %1 By sluall 4250
(Gangi & Abdulrazak, 2012) ( S L a8

1.25 5 5 ald) i Letiad! clasas § 8Ly I @55 %1 By O93lal Boliae ,dige 3 B3L301 oF o LeS
Sletiad) @ladus (po ikl ey Hletledl] wyz Flie adss (e ol O Ogm)j‘)'_‘zj‘ & Ol Balwe o Zu> %
(Ameer, Xu, & Peres, 2016) dwly> ) Al oda 3azsy « Jsghadl gudl de ,aLL ‘_9.9-‘34

it Cus ALl iYLl s ks 3 oo Jale “A}Sﬂb‘ﬂﬁ-ﬁﬂ‘ﬂy OF Aabull @l (s LS
@2 HLela¥l 3805 8L | ga5um BT Aeads 8331 OF o 2agSdl lhatul a5l Syiany zge 3 S99
(Busse & Hefeker, 2007) &ulys as 4z didl sdn 3axsy «%0.37 dudy yaLAl

Badlyll ladnll dle (e Leloz¥ly 3lars¥ g Lag¥l 125l Syine aty cdlu il 3929 J) @l cuylaly
28 480 L bl Jblxl) o ) (Osabutey & Okoro, 2015) dulys sidy « il § ,aldl i Hledin! (e
Lalll Slaband¥ ) ;aldl g Hldlad! 3805 e

AL i Lyl ladas e Goine pbg qdeo il Aladl 15l o0 Aolall dulyudl gl oy lsl LS
L iYLty WUl Jaae o B9 byl b of JI (Palat, 2011) 2alys oLl ady « 351 3(FDI)
iz dgaill Aase 411 ubL,u_m 6
rellasd 1A bl Ain 3929 sLas1 1.6

Aiyé 1 hlesd Aminga sLasY) Ida @ilug. Breusch-Godfrey Serial Correlation LM Test jlas | adseiud
Dl dslae @l Jaubd 313 Lyl 2 azg3¥ :(HO) puall

LM ;L : 05 gu>

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2.438950 Prob. F(1,5) 0.1312
Obs*R-squared 17.02113 Prob. Chi-Square(1) 0.1733

Eviews 9 zeliy (e slaxe¥l cni> Ll slae] (0 2 yuall
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929 pus e ol G dpenadl Ao yall Jids ding 0.05 ¢ nST Adlers¥) Aagall o Lasdl Jgazdl JM5 (10
olasi¥! Aslae Glod dadud 13 bl
:Heteroskedasticity Test ARCH (plcdl wiles jLas| 2.6
D ool Joumll (3 Amidge 4zl 9 ARCH HLas| ausiud
ARCH ,Las| : 06 Jgus
Heteroskedasticity Test: ARCH

F-statistic 0.015477 Prob. F(1,18) 0.9022
Obs*R-squared 0.016938 Prob. Chi-Square(1) 0.8965

Eviews 9 maliy (e slexe¥l cnim Ll slae] (0 1 yuall

Ao e (@A) Aoyl Las dieg 0.05 (pe ST AdlasY) dag@ll of ARCH HLas | 5 e yobay
slast pls wilss
:JWl JSad) § Ao dmslis :Nomality test Jarque-Bera (agdatl a9l )Las! 3.6

6
Series: Residuals
Sample 1997 2020

54 B Observations 24

2] Mean 5.90e-16
Median 0.023142
Maximum 0.565852

3 [N— — Minimum -0.762391
Std. Dev. 0.263068
Skewness -0.583035

21 — Kurtosis 4585383

14 Jarque-Bera  3.873162

ﬂ T ﬂ Probability ~ 0.144196
0 T T T T T T T T T
0.8 0.6 0.4 0.2 0.0 0.2 0.4 0.6

Eviews 9 maliy (e slexe¥l cnim Ll slae] (0 1 yuall

s olasi¥) uuas Bley JWIl 9 %5 Lgine Gaiws (o ST (2 Jarque Bera (0,1441) J dleisY! doyall
(aedall 2 393l
iz dgedl Hlydiwl Hlas! 4.6

U oo Lealidl @ oplasl D o o8 By ishally il oalel cdlalal Sl Slaral Jlas |
&SIA gaezll jlasly (CUSUM) aglall 3lgld (oSTAN g9az=ll jLas| :Lea Brown, Durbin, and Evans (1975)
z3seid lazedl mumsad Lo Byaall cdlalall JSG ]l HLana! 3izy (CUSUM of Squares) 3aglall gl sla,d
aie Amymdl sgaxll Jils (CUSUM of Squares) sLasls (CUSUM) ;Las| ¢y JS slas¥ Giludl a1 a8 15] ARDL
b osSAll s slasy Sl JSad) Janil 13] 8ydiue e clall sda 055 o3 0 9 % 5 Higins Gyie
Syiall 10 e Aoyl 39zl
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(CUSUM of Squares) jLas| :06 JSCad!
16

1.2

-04 T T T T T T T T T T T T T T T T T
2004 2006 2008 2010 2012 2014 2016 2018 2020
’ —— CUSUM of Squares ---- 5% Significance ‘
Eviews 9 zeliy (e slaxe¥l cni> Ll slae] (0 2 yiall
(CUSUM) Las) :07 Jsad!
15
10
5 | -
0
-5
-10 -
-15

T T T T T T T T T T T T T T T T T
2004 2006 2008 2010 2012 2014 2016 2018 2020

| — cusum - 5% Significance |
Eviews 9 maliy (e slexe¥l cnim Ll slae] (0 1 yuall

ool £o8ed Llas Ayl 58 I LdSia Byatus pe z3gail] 3yuall cdlalall o 06 Sl (e miay
ol 07 Sl play > @ B5 dgins Gyiws die Azl sgaxdl )l (CUSUM of Squares),Lasy il
soazedl Jsls (CUSUM) HLasy Ll ooy dl ga8s0 1)las Ayl 3588 M5 LiSia 5ya7ue z390ild 5y0all cHlalall
o5 Ligins Goiun Lic Ayl
sl 7

Shaa eyt o addl @ Jlee¥ dind G e dale gulead! hanadt o &=l 28,501 gl jolas
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Slgzeall LN HlamsY ziges alasiwby « 2020 Bl J) 1996 ¢ 85all I Zeuall biled! J) Taliduly
ity AagSall syl s tges Osilall Bolia yd5 s Jo¥1 Algls 28 33 ) ilings (ARDL) e 3ok duiasl
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