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Measuring Financial Failure and Identifying Its Causes in Economic Institutions Using the Altman Model - An Applied Study -
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Abstract:

This study evaluates the financial failure of the Regional Fund for Agricultural Cooperation in Bechar
(CRMA BECHAR) from 2017 to 2021 using the Altman model for predicting financial distress. It analyzes key
financial ratios, including activity, profitability, financial leverage, and liquidity, to determine the reasons for the
institution’s failure. The findings indicate that CRMA BECHAR has experienced financial failure, as evidenced by
Z-score values that consistently fell below the Altman model benchmarks during the study period. The analysis
revealed factors contributing to this failure, such as a weak financial position, an inability to achieve operational

leverage, and insufficient cash flows, which hindered potential improvements in the institution's financial health
Keywords: :Bankruptcy; Pediction; Financial failure; Financial ratios; Altman model.
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