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Auditing firms Fail To Detect And Report on Risks in Auditing Banks

Silicon Valey Bank Case Analysis
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Abstract:

The study aimed to identify the factors behind the failure of external audit offices to detect and report risks
when auditing banks, by analyzing the case of Silicon Valley Bank (SVB), which is considered one of the largest
and most recent failures of international audit offices, as the Global Audit Office (KPMG) submitted an audit
report that did not warn of the presence of risks threatening the bank’s ability to continue a short period before
the bank’s collapse. Through Analyzing of circumstances of the bank’s collapse, the study concluded that the
audit office had failed to discover credit-related risks. and liquidity; inflation; And operational risks, as these risks
led to the bank’s bankruptcy only 14 days after KPMG submitted the audit report, which created many doubts
about the quality of the audit work carried out by its auditors.

Keywords: External Audit; Failure of auditing Firm's; Silicon Valley Bank ; KPMG.
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