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Measuring the impact of monetary policy on economic growth in Algeria

During the period (1990 to 2021) using the ARDL model.
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Abstract:

This study aims to estimate the impact of monetary policy on economic growth in Algeria during the period
(1990-2021), where the Autoregressive Distributed Time Deceleration (ARDL) model was used in estimating the
long-term relationship after making sure that there is a co-integration between the study variables, The results of
the study indicated the effectiveness of monetary policy represented by the money supply in its broad sense in
stimulating economic growth in Algeria in the long term, and the results of the short term indicated that
economic growth is positivelyaffected by the increase in the money supply in its broad sense and the official
exchange rate.
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bl sl Jiey a9 Al el wbdl Jlea] oxsle gl lgdp

fdleaY! el @l (e 2SS gl JUI uly @aslesd:lk

psalll sliaas sudill (o gyall aplesl Lm2

fedad]l Juas pilegdiLinf

gl Byl pai qsleglilree

Jle¥ el bl e 3udS o) g llaall deuall (o 9,80 2wt @iylegd:lbd

ke sLeze¥l cl3g ((ARDL) § 56kt dasll sladll 101 5l 23505 Al e Bealidl) dalyll Cookeie!

Jod) clidl sbly Bueld (o Bueius 20271 I 1990 (e susell Ba1 JM yiliadl (§ gind! S blad! (po Al

£ 5541 sl eLasdll 115l greie Ayl aoieid AARDL g3ga aludeiuly <JAaL! J ol dumeial 1.3

(Pesaran, 2001, pp. «Sun (1998) ;e JS (L& (1 8y19las @3 Il Autoregressive Distributed Lag model (ARDL)

Gl Hplae sl JalSall HLis ] 8 Rawiiaad) Aaleal) z3latd] (adl (s oo z39maill Iid g > 289-326)

Wzmas eliadl Jel§) ,Las | of (Engel Granger To Step method) ciglasedl <uld yamilye Jomsl Jio (88 gyall 6,5Y)

(VAR) 11 5lass! dail z39a5 5] 8 (Johansen)

:(muhammad afzal etal, 2013, p. 25)Lcal LI3LI o suall (ARDL) g39b) Gl el I Sl dmin puas

tlaalidl e 80-30 oy (evats (&1 Byiall ciliadl (3558 HST L 9o caglul i jusy -~

Lol > (361 1(1) &yl o1 1(0) 3l oo alalSiie Jwdlaad ! i€ 13) Lae jdadl (o gl i andiaw -~
(2) 25,01 o WolSie a3l Judlaad) a0 13) Lo Wl 3 Jlad e 585 (ARDL) 73503 o LS lagsy

e Jgmazll clla¥l Bbdd e IS sue 3Ll IS e palidl J) aladl (e @ dies 5L (ARDL) 73905 3uday =
ST Gl sl 528 oo e Jamnll payis cblusi¥l g (P + 1)K s sy sy (bl s 2ulec
z3gell ksl qig Aslall (@ sl Slaaall sue ga kg pusiud of oSy ellay] 548 a8l (p plu> it
Hanan- i Schwarz Info Criterion (SIC) oi Info Criterion Akaike (AIC) :ie daliss Adlas| mlas e laloxe!
¢Quinn Criterion (HQC)

BelaSIL naiiy Bpmie pa Slyadl audy LS sty of @ J2¥) Aishy J2¥1 54ad 48Mall (ARDL) 730 judy —

sl e Apuaall Bl 5T sasad (ARDL) e bl sl clpald 1) o s alusitul qiiw -
A Bea L, Bapall 38 1y ((2021-1990) sall I35 ,ilall @ soLazs¥]

el ql qz
Algdp, = Bo + Z PreAlgdpe_; + Z PoeAlky_; + Z BacAlm2, _;
t—1 t—1 t—1
aqs

q3 a4
+ z BagAlinfy _; + Z BsiAlree, ; + Z BetAlbd,_; + a,lgdp, 4
t—1 t=1 t—1

+ aylk,_| + azlm2,_ | +ay,linf,_, + aglree,_; + aglbd,_,
F Ep e e v e e e e (02)
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el lasdl a i€ ¥l &gk 28Mall c)lalas 10 2% Bund 28Mall cdlolas :B; ¢3!

S @l il LalSally Busoll s Hlus | el 1ied @iy :(ARDL) 73905 pluseily guolsdl! Jol=al| 2.3

Ayl sl sl dpa s 43 ol Las

JolStl Loy oo 8r93 doydh Bl Jedlaad| &l yataal Hlias | day sdanlyudl sl il Busmgd! i cilyleas1.2.3

311(0) Ayl oo AelSae Ayl iliaie JS (1585 Of coms Amumim 2asslay (ARDL) z3gas Buidat iy (dg AL

Aoy gy Ayl Sl Aol Jedbad) A hatal ubady el ) oo 2aie ilaio 3929 pue sl (1)

JW Joazdl § Axisge @ilidly ((Augmented Dickey Fuller test) ADF jglall 198 Sos jlas! e datain (L lalSS
(ADF) alsmivly dulyud! Sl sl Busgdl yia slas| mlis :(01) o8, Jsuz!

Augmented Dickey Fuller test
oiud! wie Jo¥l @yall wie .
Sl | aedll | s JloVded | Redll | —%5 s Jo¥! e f;;
& guuel | o =%5 & gauel | o
Lgdp 1.4585 (0.8222) -5.5397 (0.0005)* 1(1)
Lk 0.6841 (0.8583) 53618 (0.0000)* 1(1)
Im2 04772 (0.9987) -5.0470 (0.0016)* 1(1)
linf -1.4208 (0.1417) -7.7850 (0.0000)* 1(1)
Iree 2.3853 (0.9947) -5.8804 (0.0000)* 1(1)
Ibd 0.8278 (0.3492) 45913 (0.0000)* 1(1)
ADF Unit Root Test: HO: Unit Root/Non-Stationarity

05 Gyimn s gins( )ilasdla
(Eviews.9) moliys cilayzes (e slaze¥ly cnim Ll slae] (e 1 yusall

el dwhull alpate S Wbatul aue e Ju5 (ADF) Jlas | @ls of st ((01) @8 Joizll I o0
dlea¥ bl @l (e S golll JUU (uly @iplesd ((Igdp) aalad) smisll ey 509 Gasaod! Gl mlidl Jlex)
ol Bpall 2w @iylesd ((Linf) pauadl Juas qaplesd (Im2) awlsdl sliney guadl (oo all quylest «(Ik)
JLeixY! 08 50855 Lo 529 «(Ibd) JLea¥! el mldl (o wdS olsl g laal daall (29,4l &l @ilesly o(Iree)
olazll sda e (17 Difference) Jo¥1 2ayall (oo ciligyall clya] dasg (%5 Logins gyius tic 0.05 Ggas Al
AalSie Ll (61 0%5 Agine ot die Bpatun cxuol Slnaall sda JS of oed «@ilad! HLas¥) uds o)) Balels
il s o WMl Jiter) @dhe ARDL z3gai 3585 <) dmgdiy (1) do¥ Ayl (e
O DAl Jel8al A8de HLas | iy S:(Bounds  Test) sgusell meie aluseiwly SJiddl Jo&I 5Las12.2.3
Gy o) Aiasl) Sl L) sazeat (AIC) Hlas e slaie¥) @3 aBg (ARDL) 735 53udS (pe oy ¥ dus ] ol it
sda 3 lull zigailly laal 1l dasd Lol Gle Jymamdl oiy a5 (o 51 z35eidl 9o @I 7 3gaill (95,
ARDL(2,1,0,1,3,1) JSd cy0 3 (01) oy JSid! s> dalyd]
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(ARDL) z3gai § Sipslidl sie dyums :(01) 0y JSCa!
Akaike Information Criteria (top 20 models)
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(Eviews.9) maliy cilo s 2 yuuall
(UECM) Unrestricted Error Correction z3gaisls! (3 4uhyudl &lpaze oy AL Jol&) d8de jLas| @iy

QW z 350l y3ad5 S5 e Model

i gl g<
Ngdp, = fo+ ) BiAlgdp,_ + ) Baublk, + ) P Alm2,
t=1 =1 =1

q3 qd a5
+ Zﬁuﬂ“nft—i + Zﬁ&tﬂlreet—i + Z Be:Albd,_; + a;lgdp,
t=1 =1 =1

+aylk, y +azlm2, ; +ayulinf,_, + aslree,_; + aglbd,_,
+ Ep e e e . (02)
QIS o al) s (oY1 ALl 355153 3800e) eliifie JalS ap2s aoay ALLEN asall Anyd Lot g
Hya,=a, =a; =0
i glall Jo¥ 3 Clide Lal3 A8Me 2g0 gy (on Al Lot (oyall Llda
Hi:a,#+a, #a; #0
F-) slias¥ 2asallilxiaz, (ARDL Bounds Test) sgumll jlas| il cus g1 (02) @3y Joazdl Is (e
Ul Ay (%10 %5 %1 dsine goime die LAY axll Aoyl Lagall (o uST 2946018 g9lud (statistic

Ayl e Slarall o J2¥ 2igls 335les e 39299 (@Al Jaadl oyall Joub eiiwe
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(ARDL Bounds Test) sguzell jlas| il :(02) 0, Jouxd!

ARDL Bounds Test

Null Hypothesis: No long-run relationships exist

Test statistic Value K

F-statistic 4.6018

Critical Value Bounds

Significance 10 Bound 11 Bound
10% 2.26 3.35
5% 2.62 3.79
%2.5 2.96 4.18
1% 3.41 4.68

(Eviews.9) moliys cilayzea (e slaze¥ly cni Ll slae) (ho t yusall
LU (e degeme chal aldll gopall (e 4l z3gaidl ppuds way iz dgeil] Aparsdd! Olylasy13.2.3
Joazlly Huall il 4oMiny 898 (e 355 G| Lwlall SLALT (amy 3929 sae (0 @izl wiad darsddl]
e sl Sy Bl mos JW)
Aadeddl) obhlasy &l ((03) o) Joux!

Serial Correlation

0.1742 09166 11 LY &S S92 poie tHo i yd Joud
(LM test) -
Heteroskedasticity

55101 0.9622 bl (3| S 35 poke Ho Buiiyd Joud
(Breusch-Pagan-Godfrey)
Normality (Jarque-Bera) 0.6411 0.7257 Leasls Las 395 & 390 Bloudl iHo 2uny8 Joud

e U ez 5geidl ilan ¥ iHo B yd Joud
Ramsey RESET Test 0.5541 0.4690 : el el 0t _:j
Ay

(Eviews.9) moliys cilayies (e slaze¥ly cni Ll slae) ¢yt yusall
oo ST (29 Prob= 0. 9166 caaly 7=l Jlais¥) daid () (LM test) HLas ) s Lo odlel Joundl JN5 (1o
liag (@ledl o Lo 13 blayl g2y pue e (ot @l (Ho) puadl (2,8 Judis ol (oyall (28,5 44de5 0.05
4ad o J(Breusch-Pagan-Godfrey) jLuas mli add LS o Gilid) Loyl ASin (ro Gilay ¥ Huall z3sedl o am
o Glay Y5l z3saill oF 6T (Ho) puadl (558 Jou8 dileg 0.05000 18T AgProb= 0. 9622 caaly 7yl Jleisl
Ol il ld pue ASCis
Syl ic adall 4syd Job @3 Aad (Jarque-Bera) HLus | oy candall as9ull sy A uilly Ll
Jldl il dxe J) (Ramsey RESET) 5Lz ) i LS Lonpds Las3e3 ads @lsdl Asadae o6 JLillig %5 dgins
A io cro ANl ilad ¥ (Ho) puall 3y U1 (0 (0.05 (s ST Prob = 0. 4690) z3gaidl 3 pusiadl (Jazll)
Gloll STl g ezl sLasly Llar ! @ Byaall z3gaill clalal AL hat ¥l HLas¥y "apuztll ane
51 ady sl o sbial Giled) SAT1 (e sy ((CUSUMSQ) lodl cilas,l (oSTAN goazll jLasly (CUSUM)
gl ISl Hhanadly @Sly puall dusyd Jaud JLidls %5 Lgine gsiun die (ulasYI IS 3 Ayl sl
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(Eviews.9) galiy iz yiea  yuall
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a2 @ Ayl 7300 530dT Bl isss (04) 03y Joazlly
oY Bad Ao 1uuds sl :(04) 0y Joux!!

Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(LGDP(-1)) 0.401840 0.136167 2.951073 0.0099
D(LK) -0.414935 0.187919 -2.208055 0.0432
D(LM2) 0.808425 0.177478 4.555065 0.0004
D(LINF) -0.009593 0.019267 -0.497923 0.6258
D(LREE) -0.034140 0.157528 -0.216726 0.8313
D(LREE(-1)) 0.437869 0.178191 2.457307 0.0267
D(LREE(-2)) -0.346597 0.103814 -3.338635 0.0045
D(LBD) -0.157364 0.126530 -1.243688 0.2327
CointEq(-1) -0.910370 0.178729 -5.093584 0.0001
Cointeq = LGDP - (0.1198*LK + 0.8880*LM2 + 0.0424*LINF + 0.1081*LREE -0.3553*LBD + 3.6872)

(Eviews.9) goaliy cilayies (de slaxe¥ly o>l slae] oo 2 yuuall
Lr.i_l.g S ca..\'ﬁ.'l.’.dj MLA diad el CointEq (-'I) ;Lla_’w.” WJ > Qi b)Lc.i Jj.)._;;)\ J)L?- O L
A Aalas Lawd oy Al Slmase o Jo) Aol Ajles A8Me ng2g e 1Sh Lo 529 «(-0.910370) 4esd
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sl Jume 85L35s %5 Bsine gsime e Lilmy) ,ili suadll gull 3 golaid¥l gaill oo Jo¥ 8puad A8Mall 4yuas
Al o G ol pall pai J) LAY algl) dageios guail ayall 5ol Aaladl 3,411 (§ g3LiazsY!
(SN JUI oy Balisy %5 Lgine soiuns wic Ll
Shadie ot e JalSS 3529 e Ayl mludl wusT aal:doghll Jo¥ & ALl Sl 28Me y3u454.3
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Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
LK 0.119783 0.230069 0.520641 0.6102
LM2 0.888018 0.060765 14.613865 0.0000
LINF 0.042443 0.029680 1.430031 0.1732
LREE 0.108057 0.079917 1.352105 0.1964
LBD -0.355289 0.072135 -4.925365 0.0002
C 3.687181 1.120482 3.290709 0.0050
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t43Latd ¥l Aol ae 38153 Y A lill sdag (%0.35 dewdy goliazdY!
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ARDL Cointegrating And Long Run Form
Dependent “ariable: LGDP

Selected Model: ARDL{Z, 1, 0,1, 3,12
Date: 06A19522 Time: 16:14

Sample: 1990 2021

Included abservations: 29

Caointegrating Form

Wariable Coefficient 5td. Errar t-Statistic Frob.
DLGEDRFE10 0.401840 0136167 2.951073 0.0099
DLk -0.414935 0187919 -2.208055 0.0432
DLy 0.208425 0177478 4.555065 o.0o04
DLIMNF) -0.009593 0019267 -0.497923 0.6258
DiLREE) -0.024140 0157528 -0.216T726 083132
Di{LREE-11 0.437869 01781491 2457307 00267
DI{LREE-21 -0.346597 0103814 -3.338635 0.004s5
D{LBO -0.157364 0126530 -1.243688 0.2327
CointEgd-1) -0.910370 0178729 -5.093584 o.0o001

Cointeg = LGDP - {(0.1198%LK + 0.83830%LM2 + 0.0424LIMNF + 0.10831*LREE

-0.3553*LBD + 3.6872 )

Long Run Coefficients

ariable Coefficient Sid. Error t-Statistic FProh.
Lk 011973232 0.220069 0.520641 06102
Lhaz2 0.8380183 0.0607VES 14.613865 g.oaoa
LIMF 0.042443 0.0Z29680 1.430031 01732
LREE 0108057 0.079917 1.352105 01964
LeD -0.355289 0.072135 -4. 925365 o.0a0z
[ 3.687181 11204382 3.290709 0.0as50
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