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The contribution of the target cost method to improving the financial performance of the economic enterprise:

Case study of TIFIB Textile and Equipment Corporation in Biskra
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Abstract:

This study aimed to know the role played by the target cost method in improving the financial
performance of the economic institution, as it is one of the modern methods of cost accounting.

In order to answer the problem of the study, the descriptive analytical method was relied on to study the
reality of the TIFIB Textile and Equipment Corporation in Biskra. The study concluded that by trying to apply the
target cost method, the lowest cost advantage of the products was achieved while maintaining their quality level,
which leads to maximizing their profits and improving their financial performance.

Keywords: Target cost, target selling price, target profit, cost reduction.
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