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Abstract:

The paper aims to examine the impact of some economic determinants on FDI flows in Algeria using
Autoregressive Distributed lag Approach During the period 1990-2018. The study found a long-term equlbrium
relationship between the study variables that included exchange rate variables, monetary mass, and trade
openness.based on the results of the study, the positive impact of trade openness and exchange rates on FDI
flows has been demonstrated. The monetary mass variable had a negative impact on foreign direct investment in

Algeria.

Keywords: FDI; Determinants of foreign direct investment; co-integration. Autoregressive Distributed lag

approach.
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ARDCL Long Rum Formrm and Bounds Test
Cependaent Wariable: D((FLCI)

Selected Model: ARIDCLCT, 2, 1, Ok

Case 2 Restricted CTonstant and Mo Trend
Drate: O5481 3020 Tirme: 2252

Sample: 1990 2018

Included observations: 27

CTonditional Error Correction Regression

Wariable CToaefficient =Std. Error —=Statistic Frob
Lo —O.5cc929 o Fo9=z11 - FasTves O a4=a>=
F3 -1 —D.TFTE522T75 o 125512 —3 O55119 (el g
ExC-1) DO 002591 O 00556562 O 645147 oO.5259
PZ2(—1] - 005230 O o0O0OTFTas2 1. 115537 Q. 2FrFr=
OFPErTT O.0Z22476 O.012265 20522375 O 05420
D EC ) —O.0Z2=2251 o015 126 —1 . 231225 Lo iy = R = S
D ERC—1 ) O.oO19550 o.o1sE152 1.0826857F O.Z2925
e ) 06 ey ) DO.0Z232982 O.015451 2. 1927874 0. 0205

= pwvalue Nncompatible with - Bounds distribbution.
== Wariable interpreted as & = Z(—1) + (=)

Lewvels Equation
Crase 2 Restricted Constant anmnd HRNo Trend

Wariable CosefMicient Std. Error t—-Statistic Prob.
B L S S = | O 0OF251 oO.&65=259= oO.5179
A2 —O.o11=27F1 oO.o0MT0=216 -1 097515 O 2251
P Erd O.O0=2F2Sa Oo.oMFE222 2122752 L U . Ay |
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ARDL Error Correction Regression
Dependent Variable: D(FD)

Selected Model: ARDL(1, 2, 1, 0)

Case 2: Restricted Constant and Mo Trend
Date: 0511020 Time: 02:04

Sample: 1990 2018

Included observations: 27

ECM Regression
Case 2. Restricted Constant and Mo Trend

‘Variable Coefficient Std. Error t-Statistic Prob.
D{EXC) -0.023251 0.012504 -1.859558 0.0785
D{EXC-1)) 0.019660 0.012718 1.545806 0.1386
DiM2) 0.033882 0.012348 2751806 0.0127
CointEq(-1)* -0.752276 0.155182 -4.847705 0.0001
R-squared 0.628209 Mean dependentvar 0031185
Adjusted R-squared 0.580845 S.D. dependentvar 0572487
S E. ofregression 0370640 Akaike info criterion 0.988784
Sum squared resid 2159608 Schwarz criterion 1.180760
Log likelinhood -9.348590 Hannan-Quinn criter. 1.045869

Durbin-Watson stat 2036563

* pvalue incompatible with t-Bounds distribution.
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sl Valuer Prob-value
Serial correlation f-statistique:1.052271 0.3708
LM test :2.9742990bc*R-squared 0.2260
Jaque berra 0.779190 0.677331
0.13798:f-statistic 0.9075
ARCH
obc*R-squared: 0.014939 0.9027
t-statistic: 1.020712 0.3209
Ramsey Rest
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