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The impact of Islamic finance on economic growth in Sudan during the period 2000-2018
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Abstract:

This study aims to determine and to measure the impact of Islamic finance on economic growth in
Sudan during the period 2000-2018 and using the Vector Autoregressive model (VAR).

The results of Granger causality test showed the existence of one causal relationship from economic
growth to Islamic finance. Those results were confirmed by the estimation of var(1) model, which showed that
islamic finance do not affect economic growth in Sudan. So, we can say that the rerelationship between
economic growth and Islamic finance follows the demand-following theory, and the financial sector is leaded by
the economic growth.
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